
9 O
STATEOP UTAH FORM3

DEPARTMENTOF NATURALRESOURCES
DIVISIONOFCIL,GASANDMINING AMENDEDREPÒRTS

(highlight chartges)

s.mentensam e.sunraceAPPLICATIONFOR PERMITTO DRILL uru - Of L I T Federal

RTYPEOPaeme DRILL REENTER DEEPENO 7,WI MHWORWHNAM

& UleTor CAAGREAMENTMUE
B.TYPEOPMELt.: OIL GAS OTHER SIMGLEZONEO MULTIPLEZONE MiddleMesa Unit

imMEDFCPERATWt R½EU.NAMEendNUMBER
EnCana 011&Gas (USA)Inc. MlddleMesa Fed 5-6-30-25
MDMES$OFO@EMTOR: MONENMBEA 10 0&OANDPOOL,CAM.DCM:
3TO17th Street avr Denver svAre CO y, 80202 (720) 876-5339 Wildcat
4,tßCATION OFWEU.(FOOTAGES) 11.OTR TR, $$OTIOh,TOWN$$W, AANGA

unsuoiAN:
ATSURFace 1002'FNL&2284' FWL Lol6 5 30S 25E S
ATPNOPOSEDPRODUCING2CNE

14.DISTANCGINMit,SSANDDIRECliCNFROMNEARESi ta-OR POSTOFRCE 11 COUMTY: 118TATE:

Approx. 9 Miles SE of LaSal, Utah San Juan
15.DIETANCETONEARESTPRCPERTYORLEASEUNE‡EET) 16.NUMBEROFACRESMiIF.R U, 9 MBEROF ACRESASSIGNEDTO TMISWEW

1002' 320.43 40
a DSTANCETO NBAREgrWEH.(URILuWS,COMR.ETED,OR ta PROPOSEODEP¾t 2(A80NDOEscNIPfl0N:weuED FOR)ONWIS LEASE‡SEA
4690' 6,064 RLB0004733

B. KEVANON$ (SHOWmtmER OF. RT.GR. ETC) R APPRDWATE DATEWORICWK STRY: R OSIMAFED OUR&nON

6663.2 10/1/2006 30 Days

as. PROPOSEDCASINGANDCEMENTWGPROGRAM
$2BOFHDŒ CASEiB4GE.GRADE.ANDWBGHTPERFOOT SErnNGDEPM CENENTTYPEQUAgnfY,WRRANDSLUmfWBONF

11" 8-4/8" 32# J-SS 120 RedimixtoSurface
11" 8-6/8" 24# J-55 2,300 Class G + 2% gel 660sx 2.09 cualex 12.5#
7-7/8" 4-1/2" 11.6# E80 6,064 50/50poz: Class G 900sx 1.43 cuR/sx 13#

a ATTACHMENTS
VEAYTHEF0mo-GAREATIACMD IACCORDMcEWRHTHEUTAHOR.ANDGASCONS-VADONOSWAÆRH¶:

RAT ORMAPPROWŒDSTUCENSEDSURVEYOROR(NGINEW COMKETE DURUS RAN

ADENCECFØWS©NOPM1ERNOMigwPROW.FORU5EOFMTER FORME.WCFERATOIUSPERSONORCOMPAWORERWMNUMMAGEOmgR

NAME(REASER JgyjnOrgjggy pyg RegUlBIOfy ADRIy&t

..' •••4 in Approvedby the
Utah DMsion of

no Oil,Gas and Mining

indegg

AnderalApproval of thI

Action is



BC
Rr N Ba•S6 09' E 5248.17'

LOT 2 LOT 1 NLOT 4 LOT 3

2284

MTB
LOT 5 LOT 6 LOT 7 I

sem f - tooo'

LOT 12 1 LOT 11 LOT 10 I LOT 9

T 30 S.
I

LOT 13 LOT 14 LOT 15 I LOT 16

LOT 20 LOT 19 I LOT 18 LOT 17

LATITUDE
LOT 21 \ LOT 22 LOT 23 LOT 24

IETH¯35 TIU$fDE
WESTL E

DEG.

NORTI#NG
, LOT 28 LOT 27 \ LOT 26 LOT 25 576467.93

I I EASTING
--- - -- -L -- --- --5- - -- - ¯¯-

- 266'''*33

I MIDDLE MESA
FEDERAL carum

SPCS UT SOUTH (NAD 27)5-6-30-25
UNGRADED ELEVATION:

6663.2'

Basis of Elevation: USGS spot
elevation located in the NE 1/4
Section 36. T295, R24E,

N 88•39'48

EEI5evation: 6804'

C/ LCCALC 1000 500 0 1000 2000

SURVEYOR'88TATEMENT SCALE FEET
I. Louis A. Pence, of Rock Springs, Wyoming, hereby state: This map was made from

notes taken during on actual survey under my direct supervision on JUNE 7, 2006,
and it correctly shows the location of MIDDLEMESA FEDERAL 5-6 30

NOTES 1 5
# WELL LOCATION um ence
e FOUND MONUMENT
o CALCULATEDCORNER

EXHIBlT 1
PIAT OF DBETAIV G LOCATION

&ASSOCIATES, INC.
ENCÆVA OH, & GIS (USA) ÆVC.

1414 ELK SY., BUITE202 BCALE: 1" w 1000' 1002' F/NL & 2284'F/WL, SECTION 5,
ROCN SPRINGB,WY82001 JOB No. 14169 T. 30 S., R. 25 E., SALT JAKE P.M.

[307) 382*28 oArm.ame SAIVJU ANCOUNTY,



e e
ONSHORE ORDER No. 1
EnCanaOil & Gas (USA), Inc.
Middle Mesa Fed 5-6-30-25 Lease No. UTU-84218
1002' FNL & 2284' FWL (surface)
Section 5-T30S-R25B
1002' FNL & 2284' FWL (bottom hole) Drilline Program
Section 5-T30S-R25E Page 1
San Juan County, Utah

OApNpSrHo

a of
Lp

rat
oSnsORnæORnsNhore

Federal and Indian Oiland Gas Leases
AIIlease and/orunitoperationswillbe conducted insuch a manner thatfullcompliance is made with
applicablelaws, regulations(43 CFR 3100), Onshore Oil and Gas Order No. 1, and the approved
planofoperations.The operatoris fullyresponsiblefor theactions ofhis subcontractors.A copyof
these conditionswillbe fumished the field representative to insure compliance.

1. FORMATION TOPS
The estimatedtops of important geologic markers are as follows:

Formation Depth (TVD) Subsea
Burro Canyon Surface +6678'

Entrada 870' +5808'

Navajo 1133' +5545'

Kayenta 1670' +5008'

Wingate 1886' +4792'

Chinle 2193' +4485'

Cutler 2501' +4177'

HonakerTrail 4182' +2496'

La Sal 5578' +1100'

La Sal Shale 5919' +759'

Hatch 6004' +674'

TD 6064' +614'

2. ANTICIPATED DEPTH OF WATER, OIL & GAS
The estimateddepths at which thetopand bottom of the anticipatedwater, oil,gas or other
mineralbearing formations as expected to be encountered are as follows:

Substance Formation Depth (TVD)

Gas La Sal Shale 5919'

All fresh water and prospectively valuable minerals encountered during drilling, will
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recorded bydepth and adequately protected. Allindications of usable water (10,000 ppm or
less TDS) shall be reportedto the Durango Field Office prior to running the next stringof
casing or before plugging orders are requested, whicheveroccurs first.
Ifnoticeablewater flows are detected, samples willbe submittedtothe BLMalongwith any
wateranalyses conducted.

3. BOP EQUIPMENT/REQUIREMENTS
EnCana Oil&Gas (USA), Inc.'s minimumspecification for pressure control equipment are
as follows:

Ram Type: 11" Hydraulic double ram with annular, 3000 psi w.p.
Ram type preventers and associated equipmentshallbe tested to approved stack working
pressure ifisolated by testplug or to 70% ofintemal yield pressure ofcasing. Pressure shall
be maintainedfor at least 10 minutesor untilrequirementsof test are met,whicheveris
longer. Ifa test plug is utilized, no bleed-off pressure is acceptable. For a test not utilizinga
test plug, ifa decline in pressure of more than10% in 30 minutesoccurs, the test shall be
consideredto have failed. Valve oncasing head below test plug shallbe open during test of
BOP stack.
Annular typepreventers (ifused) shallbe tested to 50% of rated workingpressure, Pressure
shall be maintainedat least 10 minutes or until provisions of test are met, whichever is
longer.
As a minimum,the above test shallbe performed:

a. when initially installed:
b. wheneverany seal subjectto test pressure is broken
c. following related repairs: and
d. at 30 day intervals

Valves shallbe testedfrom workingpressure sideduring BOPEtestswithalldownstream
valves open.
When testingthe killline valve(s) shall be held open or the ball removed.
Annular preventers (ifused)shallbe functionallyoperatedat least weekly.
Pipe and blind rams shall be activated each trip,however, this function need not be
performed morethan once a day.
A BOPEpitleveldrillshallbe conductedweeklyforeach drillingcrew.
The BOP and relatedequipmentshallmeet the minimumrequirementsof Onshore Oil and
Gas Order No. 2 forequipmentand testingrequirements,procedures, etc., and individual
componentsshall be operable as designed. Chart recorders shallbe used for all pressure
tests. Pressure testsshallapplytoall relatedwellcontrolequipment.
BOP systems shall be consistent with API RP53. Pressure tests willbe conductedbefore
drillingout from undercasing strings which have been set and cemented in place.



O O
ONSHORE ORDERNo. 1
EnCana Oil & Gas (USA), Inc.
Middle Mesa Fed 5-6-30-25 Lease No. UTU-84218
1002' FNL & 2284' FWL (surface)
Section5-T30S-R25E
1002' FNL & 2284' FWL (bottom hole) Drilling Program
Section 5-T30S-R25E Page 3
San Juan County,Utah

preventer controlswillbe installed prior to drillingthe surface casing plug and willremain in
use until thewellis completed orabandoned. Preventers willbe inspected and operated at
least daily toensure good mechanicalworkingorder,and thisinspectionwillbe recordedon
the daily drilling report. Preventers willbe pressure tested before drilling casing cement
plugs.
The BLMin Moab, Utah shall be notified, at least 24 hours prior to initiating the pressure
test,in orderto have a BLMrepresentativeon location during pressure testing.

a. The size and rating of the BOP stack is shownon the attached diagram.
b. A choke line and a killline are to be properly installed. The killline is n_o_tto be used

as a fill-upline.
c. The accumulator system shall have a pressure capacity to provide for repeated

operationof hydraulic preventers.
d. Drillstring safety valve(s), to fitantoolsin the drill string,are to be maintained on the

rig floor while drillingoperationsare in progress.

4. CASINGANDCEMENTINGPROGRAMS
a. The BLM in Moab, Utah shallbe notifiedatleast 24 hours prior tothe running and cementing

of allcasing strings,in order to have a BLMrepresentative on locationwhilerunning and
cementingallcasing strings.

b. The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulationzones,
abnormallypressured zones, and any prospectively valuable deposits of minerals. Any
isolating mediumother than cement shall receive approvalprior to use.The casing setting
depth shallbe calculatedtoposition the casingseat oppositea competentformation which
willcontain the maximum pressure to which it well be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all relevant factors,
including; presencelabsence of hydrocarbons; fracture gradients; usable water zones;
formationpressures; lostcirculationzones; otherminerals;orotherunusualcharacteristics.
Allindications of usable water shall be reported.

c. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratorywells (lacking better data).

d. Casing design shallassume fracture gradients from 010 to 1.00 psi per foot for exploratory
wells(lacking better data).

e. Casing collars shall have a minimum clearance of 0.422 inches of all sides in the
hole/casing annulus,withrecognitionthatvariancescan be granted forjustifiedexceptions.

f. Allwaiting oncement timesshallbe adequate toachieve a minimumof500 psi compressive
strength at the casing shoe prior to drillingout.

g. Allcasing except the conductor casing, shall be new or reconditioned and tested used
casing that meets or exceeds API standards for new casing.

h. The surfacecasing shallbe cemented back to surface eitherduring the primary cement
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Ior by remedial cementing.
i. Allindication of usable water shall be reportedto the authorized officer prior torunningthe

nextstringofcasingor before pluggingordersare requested, whicheveroccurs first.
j. Surface casing shall have centralizers on the bottom 3 joints of casing (a minimumof one

centralizer per jointstartingwiththe shoe joint).
k. Topplugsshallbe usedtoreduce contaminationofcement bydisplacementfluid.A bottom

plug or otheracceptable technique, such as a suitable preflush fluid, inner string cement
method, etc.shall be utilizedtohelp isolate the cement from contamination by the mud fluid
being displaced ahead of the cement slurry,

l. AIIcasingstringsbelowthe conductor shallbe pressure testedto 0.22psi per footof casing
string length or 1500 psi, whichever is greater, but not to exceed 70% of the minimum
intemal yield. Ifpressure declines more than 10% In30 minutes,correctiveactions shall be
taken.

m. On allexploratory wells, and on that portion ofany wellapproved fora 5M BOPE system or
greater, a pressure integritytest ofeach casing shoe shall be performed. Formation at the
shoe shall be tested to minimumof the mudweightequivalentanticipatedto control the
formation pressure to the next casing depth or at totaldepth of the welL This test shall be
performed before drilling more than 20 feet of new hole.

n. The proposed casing program willbe as follows:

Purpose Depth (MD) Hole O.D. Weight Grade Type NewlUsed
Size

Surface 0-120' 11" 8-5/8" 32# J-55 ST&C New
Surface 120'-2300' 11" 8-5/8" 24# J-55 ST&C New
Production O'-6064' 7-7/8" 4-1/2" 11.6# 1-80 LT&C New

o. Casing design subjectto revisionbased ongeologicconditionsencountered.
p. The cement program willbe as follows:

Surface Type and Amount
0-2300' Lead: 460 sx Class G 50/50 Por + 2% gel, 2.09 cuft/sx

yield, 12.5 ppg
Tail: 200 sx Class G, 1.15 cuft/sxyield, 15.8 ppg

Production Type and Amount
2300'-6064' 900 sx Class G 50/50 Poz, 1.43 cuft/sxyield, 13 ppg

q. The BLMin Moab, Utah should be notified,withsufficientlead time,in order to have a BLM
representative on location while running all casing strings and
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r. After cementingbut before commencingany test, the casing stringshall stand cemented
untilthe cementhas reached a compressivestrength of at least 500 psi at the shoe. WOC
timeshall be recorded in the driller's log.

s. The followingreports shall be filedwith the District Manager within30 days afterthe work is
completed.

1. Progress reports, Form 3160-5, "Sundry Notices and Reports on Wells", must
includecompleteinformation conceming:

i. Setting of each string of casing, showingthe size, grade, weight of casing
set, hole size, setting depth, amounts and type of cement used, whether
cementcirculated or the top of the cement behind the casing, depth of
cementingtools used, casingtest methodand results, and the date workwas
done. Show the spud date on the first reports submitted.

ii. Temperature or bond logs must be submittedforeach wellwhere the casing
cementwas notcirculatedtothesurface.

t. Auxiliaryequipmentto be used is as follows:
1. Kellycock
2. No bit float is deemed necessary.
3. A sub with a full openingvalve.

5. MUDPROGRAM
a. The proposed circulatingmediumsto be employedin drillingare as follows:

Interval (MD) Mud Type Mud Wt. Visc. FIL
0-2300' Water +/- 8.5 +/- 27 N.C.

2300'-TD LSND +/- 8.8-9.1 +/- 50 +/- 8

b. Mud monitoringequipmentto be used is as follows:Periodicchecks of the mud system
willbe made each tour.The mud level willbe checked visually.

1. There willbe sufficient mud on location to ensure well control.
2. A mudtest shallbe performed every24 hours aftermuddingup to determine, as

applicable:density, viscosity,gel strength,static filtration loss and Ph.
c. Hazardous substances specifically listed by the EPA as a hazardous waste or

demonstrating a characteristicof a hazardous waste willnot be used in drilling,testingor
completionoperations.

6. EVALUATION PROGRAM - TESTING, LOGGINGAND CORING
The anticipated type and amount of testing, logging and coringare as follows:
a. No drillstemtests are anticipated,however, if DST's are run, the followingrequirements will

be adhered
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Initialopening of drill stem test tools shall be restricted to daylight hours unless specific
approval tostart dur¡ng other hours is obtained from theauthorizedofficer. However, DST's
may be allowedto continue at night ifthe testwas initiated during daylighthours and the rate
offlow is stabilized and ifadequate lighting is available (i.e. lighting whichis adequate for
visibilityand vapor-proof for safe operations). Packers can be released, but trippingshallnot
begin before daylight, unless prior approval is obtained from the authorized officer.Closed
chamber DST's may be accomplished day or night.
A DST thatflows to the surface withevidenceof hydrocarbons shall be reversed out of the
testingstringunder controlledsurface conditions.This would involve providingsome means
for reverse circulation.

Separationequipmentrequired for theanticipatedrecoveryshallbe properly installed before
a test starts.
Allengineswithin100 feet ofthe wellbore thatare required to "run"during the test shallhave
spark arresters or watercooled exhausts.

b. The logging program willbe made up of tworuns. The first willconsistof a GR/AITINEUT-
DENw/ PE from TD tobase ofthesurface casing. The second willconsist ofa Dipole Sonic
from TD to base of the surface casing.

c. No wholecores are anticipated. Depending upon evaluationofthe open hole logs, several
sidewallcores may be obtained in formations of interest.

d. Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report andLog"(Form3160-4)willbe submittednotlater that30 days after
completionofthe welloraftercompletionofoperationsbeing performed, inaccordance with
43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and
compiledduring the drilling,workover, and/orcompletions,willbe filed withform3160-4.
Samples (cuttings, fluids, and/or gases) willbe submitted when requested by theauthorized
officer (AO).

e. The anticipatedcompletionprogram is as follows:

Perforate zones of interest, fracture stimulateas necessary and place on production.
7. ABNORMALPRESSURES AND H2S GAS

a. The maximumexpected bottom hole pressure is 2400 psi (pressure gradientof 0.396
psilft). Source of pressure estimatewas from data obtained for the La Sal geological
formation in the MiddleMesa State 36-14-29-24 (wellis located apprx.2 milesnorthwest
ofthe proposed location).

b. No hydrogensulfidegas is anticipated;noabnormalpressures ortemperaturesare
anticipated.

c. As per Onshore Order No. 6, III.A.2.b.,ifhydrogen sulfide is present the "operator shall
initially test the H2S concentration of the gas stream for each well or production facility
..." Submitthe results of this test within 30 days offilingForm3160-4, "Well Completion
or Recompletion Report and
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8. OTHER INFORMATIONAND NOTIFICATIONREQUIREMENTS
a. The BLMin Moab (435-259-2100) shall be notified at least 24 hours prior to:

1. Spuddingthe well
2. Running the casing stringsand cementing
3. BOP tests/casing pressured tests.

b. Within 30 days of completion of the wellas a dry hole or producer, a copy ofall logs, core
descriptions, core analyses, well-test data, geologic summaries, sample description, and
allother surveysor data obtained and compiledduring the drilling, work over, and/or
completionsoperationswillbe filedwitha CompletionReport (Form 3160-4), in triplicate.
Submitcasing/cementingreports and othersubsequent reports via Sundry Notice Form
3160-5.

c. Inaccordancewith43 CFR 3162.4-3, thiswellshall be reported on MMS Form 3160,
'MonthlyReportofOperations",startingwiththe month inwhichdrillingoperations
commence,and continuingeach month untilthe wellis physically plugged and
abandoned.

d. The date on which production is commenced or resumed willbe construed for oilwells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank, and forwhich a run ticket is requiredto be generated
or, the date on whichliquid hydrocarbons are first produced into a permanent storage
facility,whichever first occurs; and, for gas wells as the date on whichassociated liquid
hydrocarbons are firstsold or shipped from a temporarystorage facility,such as a test
tank,and forwhich a runticket is requiredto be generated or the date on which gas is
first measured throughpermanent metering facilities, whichever first occurs.

e. Pursuant toNTL-4A,lessees or operatorsareauthorizedto ventlflaregas duringthe
initial wellevaluationtests, not exceeding a period of 30 days or the production of 50
MMCF of gas, whicheveroccurs first. An application must be filed with the District
Engineer and approvalreceived, for any venting/flaringof gas beyond the initial30 day
authorizedperiod.

f. A schematic facilities diagram as requiredby 43 CFR 3162.7-5 (b.9.d), shall be
submittedto the appropriate District Office within60 days of installation or first
production, whicheveroccurs first. AIIsite securityregulationsas specified in Onshore
Order No.3 shallbe adheredto.Allproductlinesenteringand leavinghydrocarbon
storage tankswillbe effectivelysealed in accordance with43 CFR 3162.7-5 (b.4).

g. Off-lease measurement and commingling ofproduction must be approved by the
authorized officer.

h. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operatingregulationsat Title 43 CFR
3162.4-1(c), requiresthat "not later than the5* business day after any well begins
production onwhichroyaltyis due anywhereona lease siteorallocatedto a lease site,
or resumes production in the case of a wellwhich has been offproduction for more than
90 days, theoperatorshall notifythe authorizedofficerby letter or sundry notice, Form
3160-5, ororallyto be followed by a letter or sundry notice, of the date on which



O O
ONSHOREORDERNo. 1
EnCanaOil& Gas (USA), Inc.
Middle Mesa Fed 5-6-30-25 Lease No. UTU-84218
1002' FNL & 2284' FWL (surface)
Section 5-T30S-R25E
1002' FNL & 2284' FWL (bottom hole) Drilling Program
Section 5-T30S-R25E Page 8
San Juan County,Utah

production has begun or resumed."
Ifyou fail tocomply withthis requirementin the manner and timeallowed,you shall be
liablefor a civilpenaltyofupto$10,000perviolationforeach day suchviolation
continues,not to exceed a maximumof 20 days. See Section 109(c)(3) of the Federal Oil
and Gas Royalty Management Act of 1982 and the implementing regulations at Title 43
CFR 3162.4-1(b)(5)(ii).

i. The BLMin Moab (435-259-2100) shall be notifiedwithin 5 business days ofproduction
start-upifeitherof the following twoconditionsoccur:

1. The wellis placed on production,or
2. The well resumes production after beingoffof production formore than90 days.

"Placedon production" means shipment or sales of hydrocarbons from temporarytanks,
production into permanent facilities or measurement throughpermanent facilities.
Notificationmay be written or verbalwithwrittenfollow-upwithin15 days.

j. Drillingis planned to commence uponapproval. Completion willbeginapproximately30
days after drillingis completed.

k. Itis anticipatedthat the drillingof thiswellwilltake approximately10-15 days.
I. No location willbe constructedor moved, no wellwillbe plugged, and no drillingorwork

overequipmentwillbe removed from a wellto be placed in a suspended statuswithout
priorapprovalof the AO. Ifoperations are to be suspended, priorapprovalofthe AOwill
be obtainedand notificationgivenbefore resumptionofoperations.

m. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrencesshall be promptly reported in accordance withthe requirements of NTL-3A
or its revision.

n. Ifa replacementrig is contemplatedfor completion operations, a "Sundry Notice" Form
3160-5 to that effect willbe filed, for prior approval of the AO, and all conditions of this
approvedplan are applicableduring all operationsconducted with the replacement rig.

o. Pursuant toOnshore OrderNo. 7, withthe approvalof the DistrictEngineer,produced
water may be temporarilydisposed of into unlined pits fora period of up to 90 days.
During the period so authorized, an application for approval of the permanent disposal
method, alongwith the required wateranalysis and other information, must be submitted
tothe DistrictEngineer.
Ifundergroundinjection is proposed, an EPAor State UIC permit shall also be required
and submittedto this office.

p. Nowellabandonmentoperationswillbe commencedwithoutthe priorapprovalofthe
AO.In thecase of newlydrilled dry holes orfailures, and in emergencysituations, oral
approvalwillbe obtainedfromtheAO. A "Subsequent Report ofAbandonment" Form
3160-5 willbe filed withthe AO within30 days followingcompletion of the well for
abandonment.This reportwillindicatewhereplugswere placed andthe current statusof
surface restoration.Final abandonment willnot be approved untilthe surface reclamation
work requiredby the approvedAPD or approvedabandonment notice has been
completedto the satisfactionof the AO or his representative, or the appropriate



O O
ONSHORE ORDER No. 1
EnCana Oil & Gas (USA), Inc.
Middle Mesa Fed 5-6-30-25 Lease No. UTU-84218
1002' FNL & 2284' FWL (surface)
Section 5-T30S-R25E
1002' FNL & 2284' FWL (bottom hole) Drilling Program
Section5-T30S-R25E Page 9
San Juan County, Utah

Managing Agency.
q. As per 43 CFR 3162.6, eachdrillingproducing or abandoned well shall be identified with

the operator's name,the lease serialnumber,the wellnumber,andthe surveyed
description of the well (eitherfootages or the quarter-quarter section, the section,
townshipand range). The Indian lessor's name may also be required.All markings shall
be legible and in a conspicuous place,

r. Bureau of Land Management, Moab Field Office Address and Contacts:
Address: 82 East Dogwood Ave. Phone: 435-259-2100

Moab, Utah 84532

Business Hours: 7:45 a.m. to 4:30 p.m. (Mountain Time), Mon-Fri.

After Hours:

EricJones PetroleumEngineer
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RDER OF THE STATE ENGINEER
For Temporary Change Application Number 05-6 (t31522)

TemporaryChangeApplicationNumber 05-6 (t31522)in the name of Charles Hardison Redd
was filed on May 1, 2006, to change the point of diversion, place of use, andnature of use of
20.00 acre-feetof wateras evidenced by Water Right Number 05-6. Heretofore, the water has
beendiverted from a surface source located North 3420 feet and West 2851 feet from the SE
Cornerof Section 7, T28S,R25E, SLB&M. The water has been used for the irigation of 5.00
acres from April 1 to October31. The water was used in all or portion(s) of Section 35, 128S,
R25E, SLB&M;Section2, T29S,R24E, SLB&M;and Section 11, T29S,R24E, SLB&M.

Hereafter, it is proposed to divert 20.00 acre-feet of water from a surface source located North
712 feet and East 627 feet from theSW Coiner of Section 8, T28S, R25E, SLB&M. The nature
of use of the water is being changed. The water will now be used for drilling work for oil and
gas wells, road construction,and maintenance. The place of use of the water is being changed
to all or parts of Section 02, 08, 11, 14, 27. T29S, R24B, SLB&M; Section 08, T29S, R26E,
SLB&M;Section04, 09, 10, 14, 15, T308, 25E, SLB&M.

Notice of this temporary changeapplicationwas not published in a newspaper. It is the opinion
of the State Engineer that it meetsthe criteria of Section 73-3-3 of the Utah Code for the
approvaloftemporary change applications.

It is the opinion of the State Engineer that this change application can be approved without
adversely affectingexistingrights. The applicant is put on notice thatdiligence taust be shown
in pursuing the developmentof this applicationwhich can be demonstrated by the completion of
the project as proposedin the change application.

It is, therefore,ORDERED andTemporaryChangeApplicationNumber 05-6 (t31522) is hereby
APPROVED subjectto prior rights.

This temporary change application shall expire one year from the date hereof.

It is the applicant's responsibility to maintain a current address with this office and to
update ownership of their water right. Please notify this officeimmediately of any change
ofaddress or for assistancein updating ownership.

The applicantis advised to contactthe Stream AlterationSection of the Division of WaterRights
toascertainifa StreamAlterationpermitis requiredforthisTemporaryChangeApplication.

Your contactwith this office, shouldyou need it, is with the SoutheasternRegional Office. The
telephonenumber is435437-1303.

1594West Nortit Temple,Suite220, POBox 146300, SaltLake City.UT841144i300
t:lephone(80I) 538-7240a facsimile[801)538-7467•
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ORDEROF THESTATEENGINEER
TemporaryChangeApplicationNumber
08-6 (131522)
Page2

This Orderis subjectto the provisionsof Administrative Rule R655-6-17of the Divisionof
WaterRightsandto Sections63-466-13and73-3-14of the UtahCodewhich provide for filing
eithera Requestfor Reconsiderationwith theStateEngineer or an appealwith the appropriate
DistrictComt. A Requestfor Reconsiderationmustbe filedwith theState Engineerwithin20
days ofthe dateof thisOuler. However,aRequestforRecousiderationis not a prerequisite to
filinga court appeaLA courtappealmosthefiledwithin30 days aller the dateof this Order,or
if a RequeetforReconsiderationhas þeenfiled,within30 days afterthedate theRequest-for
Reconsiderationis denied. A Request for Reconsiderationis considereddeniedwhenno action
is talten20 daysaftertheRequest is filed,

Datedthis & dayof lA
, 2006.

M
,

-K.Sti , P.E.,RegionalEngineer

Mailed a copyof the foregoingOrderthis El dayof 4 , 2006 to:
J

CharlesHardisonRedd
P.O.Box247
La SalUT 84530

StreamAlterationSection
DivisionofWater
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WORKSHEET

APPLICATION FOR PERMIT TO DRIL

APD RECEIVED: 08/10/2006 API NO. ASSIGNED: 43-037-31853

WELL NAME: MIDDLE MESA FED 5-6-30-25

OPERATOR: ENCANA OIL & GAS (USA) ( N2175 ) PHONE NUMBER: 720-876-5339

CONTACT: JEVIN CROTEAU

PROPOSED LOCATION: INSPECT LOCATN BY: / /
LOT6 05 3005 250E Tech Review Initials Date
SURFACE: 1002 ENL 2284 FWL
BOTTOM: 1002 ENL 2284 FWL Engineering

COUNTY: SAN JUAN
Geology

LATITUDE: 38.22755 LONGITUDE: -109.2025

UTM SURF EASTINGS:657336 NORTHINGS:4232383 Surface

FIELD NAME: UNDESIGNATED ( 2 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: LO W 4þ..Ñ PROPOSED FORMATION: HNKRT

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

4,7 Plat R649-2-3.

97 Bond: Fed[1] Ind[] Sta[] Fee[]
Unit: MIDDLE MESA

(No. RLBOOO4733 )
Potash (Y/N) RG49-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit L/ R649-3-3. Exception
(No.05-6 )

Drilling Unit
RDCC Review (Y/N)

(Date: ) Board Cause No:
Eff Date:

Fee Surf Agreement (Y/N) Siting:

$1A Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS:
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OPERATOR: ENCANA O&G USA INC (N2175)

SEC: 5 T.308 R. 25E

FIELD:UNDESIGNATED (002)

COUNTY: SAN JUAN

SPACING:R6e¾¾IEXCEPTIONLOCA110N ION Utah OilGas and Mining
LOCATION ABANDONED

e NEW LOCATION NField Status Unit Status 4 PLUGGED & ABANDONED
ABANDONED _ EXPLORATORY w FRODUCING GAS
ACTIVE GM RAGE e PR U OIL
COMBINED NE SECONDARY -e- SHUF•IN OIL W E
INACTIVE ING

)i( TEMF. ABANDONED
SED

gy gas o RST WELI.
ST

TED FP GEUTHERML A WATER INJECTION S
FP OIL g WATER SUFPLY PREPARED BY:DIANA WHITNEY
SECONDARY WATER DISFOSAL DATE: 17-AUGUST-2006
TERMINATED



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

August 17, 2006

Memorandum

To: Assistant Field Office Manager Resources,
Moab Field Office

From: Michael Coulthard, Petroleum Engineer

Subject: 2006 Plan of Development Middle Mesa Unit, San Juan
County, Utah.

Pursuant to email between Diana Whitney, Divisionof Oil, Gas and Mining,and Mickey
Coulthard,Utah State Office, Bureau of Land Management, the followingwells are
planned for calendar year 2006 within the Middle Mesa Unit, San Juan County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Honaker Trail)

43-037-31854 Middle Mesa Fed 31-31-29-25 Sec 31 T29S R25E 2126 FSL 0810 FWL

43-037-31853 Middle Mesa Fed 5-6-30-25 Sec 05 T30s R25E 1002 FNL 2284 FWL

This officehas no objectionto permitting the wells at this time.

Is/ Michael L. Coulthard

bcc: File - Middle Mesa Unit
DivisionofOilGas and Mining
Central Files
Agr. Sec. Chron
Fluid



g RECEIVED

ENCANA. , 0 ING
370 17th Street t.» (303) 623-2300

Suite 1700 su (303)623-2400

EnCanaOli&Gas(USA)Inc.
oenver.coso202 www.cocena.com

MAll£D CERTIFIED - 700316800WJJ2644921

October5, 2006

Mr.GregColton
PioneerOil and Gas
1206 W. SouthJordanParkway, Unit B
SouthJordan,UT 84095-4551

Re: ExceptionLotation
MiddleMesa Fed 5-6-30-25
1002' FNL and 2284' FWL
Lot6 Section5, T305, R25E
SanJuan County, Utah

Mr.Cotten:

Pursuantto Rule R649-3-3of the Oil & GasRules and Regulations ofthe State of Utah,EnCana Oíl & Gas (USA) inc.
(EnCana)herebyrequests an exception locationfor the drillingof the captioned well. RuleR649-3-2requires a well to
be locatedin the centero: a forty(40) acre quarter-quarter section, or a substantiallyequivalent lot or tract,with a
toleranceoftwo hundred (200) feet in anydirection fromthe center.

The above referenced bottomhoîe locationis an exception locationunder Rule R649-3-2,being outside the center of
the Lot 6 Section 5, T30S, R25E. The attached plat depicts the location that Encana would like to drill the above

captioned well.

The requestedlocationhar beenchosen due to topographic and geologicreasons. It is on Fedem! Lease UTU-84218
and iswithin the established MiddleMesaUnit, UTU-082680X.

Please indicate your acceptance of the foregoingby signingboth originals of this letterbelowand retuming one copy in
the enclosed envelope and faxing one copy to (720)676-636L Shouldyou have any questions, pleasecontact the
undersigned at (720) 876-5361.

Verytrulyyourt,
ENCANÁOIL& GAS (USA)INC.

OscarDuarte
Land Negotiator

AGREED TO ANDACCEPTED THIS/LÑaDAY OF , 2006.

Tr -Mark of EDCartaCorporationUsed under
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
»s Lieutenant Governor

State of Utah November 21, 2006

Department of
Natural Resources

MICHAEL R. STYLER
accuriveDirector Encana Oil & Gas (USA) Inc.

370 17th StreetDivision of Denver, CO 80202Oil, Gas & Mining

JOHN R. BAZA
Division Director

Re: Middle Mesa Federal 5-6-30-25 Well, 1002' FNL, 2284' FWL, Lot 6, Sec. 5,
T. 30 South, R. 25 East, San Juan County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

Appropriate information has been submitted to DOGM and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-037-31853.

Gil Hunt
Associate Director

pab
Enclosures

cc: San Juan County Assessor
Bureau of Land Management, Moab District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City,UT 84114-5801
telephone (801) 538-5340 • facsimile (80 l) 359-3940 • TTY (801) 538-7458 • www ogm,
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Operator: Encana Oil & Gas (USA) Inc.
Well Name & Number Middle Mesa Federal 5-6-30-25

API Number: 43-037-31853
Lease: UTU-84218

Location: Lot 6 Sec._ T. 30 South R. 25 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for pennit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



Fu i 31600 FORM APPROVED
Optif2004) * OMB NO. 1004-0137

UNITED STATES Expires: March 31, 2007

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT r tratssys- UTUTO 2
APPLICATION FOR PERMIT TO DRILL OR REENTE 6 If Indian, Allottee or Tribe Name

7 f Unit or CA Agreement, Name and No.

la. Type ofWork DRILL REENTER Middle Mesa Unit, UTU82680X
8. Lease Name and Well No.

lb. Type of Well Oil Well Gas Well Other Single Zone 19yltiple Z e ÅAlddle Mesa Fed 5-6-30-25

2. Name of Operator . 9. API Well No.

EnCana Oil & Gas (USA) Inc. 450575 IM¯$
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

370 17th St., Suite 1700, Denver CO 80202 | 970-876-5339 Wildcat
4. Location of well (Report location clearly and In accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. And Survey or Area

At surface

1002' FNL& 2284' FWL Sec. 5, T30S-R25E

At proposed prod. zone

14. DISTANCEIN MILES AND DIRECTIONFROM NEAREST TOWN OR POST OFFICE* 12. County or Parish 13. State

Approximately 9 Miles SEof La Sal, UT San Juan Utah
15. Distance from proposed* 16. No. of Acres in lease 17. Spt cing Unit dedicated to this well

locationto nearest
property or lease line, ft 1002 ' 320.43 40 acres
(Also to nearest drlg unit line, if any) 972 '

Unit line

18. Distance from proposed location* to nearest well, drilling 19. Proposed Depth 20. BLM/ BIA Bond No. on file

completed, applied for, on this lease, ft 6064 '
TVD RLBOOO4733

Approx. 4690' to the nearest well applied for
21. Elevations (Show whether DF. RT, GR, etc.) 22. Aproximate date work will start* 23. Estimated Duration

6663.2 '
GR October, 2006 30 Days

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1 shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by existing bond on file
2. A Drilling Plan. (see item 20 above).
3. A Surface UsePlan ( if the location is on National Forest 5. Operator certification.

System Lands, the SUPO shall be filed with the appropriate 6. Such other site specific information and/ or plans as may be required

Forest Service Office). by the authorized officer.

I hereby certify that EnCana Oil & Gas (IJSA)Inc. is responsible under the terms and conditions of the lease to conduct lease operations.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by RLBOOO4733.

I
25. Signatu Name (Printed/ Typed) |Date

Jevin Croteau
Title

Regulatory Analyst
Approved By (Signature) Name (Printed/ T d) Date

Title ASSÎSIR t Sid er, ouice DIVISIDAOf RSSOUTCOS

entitle theapplicant to conduct operations thereon.
Conditions of approval, if any, are attached.
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department
or agency of the United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
* (Instructions on page 2)

CONilTIONS'0FAPPROVAT
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(307) 362-6028 DATE: 6/22/06 SAN JUAN COR,



EnCana Oil& Gas (USA), Inc.
Middle Mesa Federal 5-6-30-25
Lease UTU-84218
Middle Mesa Unit (UTU-82680-X)
Location: Lot 6 Section 5, T30S, R25E
San Juan County, Utah

A COMPLETE COPY OF THIS APPROVED PERMIT and Conditions of Approval shall be
maintained on location during all construction and drilling operations, and shall be
available to contractors to ensure compliance.

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
titleto those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be advised that EnCana Oil & Gas (USA), Inc. is considered to be the operator of the above well
and is responsible under the terms and conditions of the lease for the operations conducted on
the leased lands.

Bond coverage for this well is provided by UT1005 (Principal - EnCana Oil & Gas (USA), Inc.)
via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable untilthe provisions of 43 CFR
3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan of
operations. The operator is fully responsible for the actions of his subcontractors. Failure to
comply with the provisions of this permit, including applicable regulations, stipulations, and/or
approval conditions, will be considered a violation subject to the enforcement provisions of 43
CFR Subpart 3163.

A. DRILLINGPROGRAM

1. The proposed 3M BOP system is adequate for anticipated conditions.
Installation, testing and operation of the system shall be in conformance with
Onshore Oiland Gas Order No. 2.

2. Concurrent approval from the State of Utah, Division of Oil, Gas & Mining
(DOGM) is required before conducting any surface disturbing



B. SURFACE 5-6-30-25

1. Cultural resource sites identified in the inventory reports prepared by Four Corners
Archaeological Services (4-CAS Report Nos. 2622 and 2623), will be avoided during all
phases of the project.

2. In order to avoid impacts to the sites identified in the cultural resources inventory report
(4-CAS Report 2623), several actions will be implemented during construction
operations:

a. An approved archaeologist will monitor fencing, berming, and construction near
the cultural resource sites as identified in the inventory report.

b. An approved archaeologist will select the boundaries of construction zones and
areas for flagging, fencing, constructing soil berms to identify the areas to be
avoided during construction. The operator willbe responsible for assuring that
these areas are identified to construction personnel and that the sites are not
impacted during the road construction.

c. The operator will be responsible for informing all persons in the area who are
associated withthis project that they will be subject to prosecution for knowingly
disturbing historic or archaeological sites, or for collecting artifacts.

d. Any cultural and/or paleontological resource (historic or prehistoric site or
object) discovered by the operator, or any person working on his behalf, on
public or Federal land will be immediately reported to the authorized officer.
Operator will suspend all operations in the immediate area of such discovery
until written authorizationto proceed is issued by the authorized officer. An
evaluation of the discovery will be made by the authorized officer to determine
appropriate actions to prevent the loss of significant cultural or scientificvalues.
The operator will be responsible for the cost of evaluation of the discovery and
proper mitigation measures. Any decision as to proper mitigation shall be made
by the authorized officer after consulting with the operator.

3. In order to protect watershed values, no road/well pad construction or drilling
operations willbe authorized between November 1 and April 30. The limitation does
not apply to maintenance and operation of producing wells. Exceptions to this
limitation may be specified in writing by the Moab Field Office.

4. In order to protect wintering big game animals, no road/well pad construction or drilling
operations will be authorized between November 1 and May 15. The limitation does
not apply to maintenance and operation of producing wells. Exceptions to this
limitation may be specified in writing by the Moab Field Office.

5. The operator will be responsible for weed control on the disturbed areas within the
limits of the well pad and road construction. The operator will be responsible for
consultation with the authorized officer and/or local authorities for acceptable weed
control



C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Required verbal notifications are summarized in Table 1, attached.

Buildinq Location- Contact the BLM, Natural Resource Protection Specialist at least 48-hours
prior to commencing construction of location.

Spud- The spud date will be reported to BLM 24-hours prior to spudding. Written notification in
the form of a Sundry Notice (Form 3160-5) willbe submitted to the Moab Field Office within 24-
hours after spudding, regardless of whether spud was made with a dry hole digger or big rig.

Daily Drillinq Reports- Daily drilling reports shall detail the progress and status of the well and
shall be submitted to the Moab Field Office on a weekly basis.

Oil and Gas Operations Reports (OGORs)- Production from this well shall be reported to
Minerals Management Service (MMS)on a monthly basis.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed with
the Moab Field Office for approval of all changes of plans and subsequent operations in
accordance with 43 CFR 3162.3-2. Safe drilling and operating practices must be observed.

Drillinq Suspensions- Operations authorized by this permit shall not be suspended for more than
30 days without prior approval of the Moab Field Office. All conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be immediately reported to the BLM in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might
disturb the resources is to stop, and the Moab Field Office is to be notified.

First Production- Should the well be successfully completed for production, the Moab Field
Office willbe notified when the well is placed in producing status. Such notification may be made
by phone, but must be followed by a sundry notice or letter not later than five business days
following the date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is
apparent. This conference should be coordinated through the Moab Field Office. The Moab
Field Officeshall be notified prior to the first sale.

Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the Moab
Field Office not later than thirty-days after completion of the well or after completion of
operations being performed, in accordance with 43 CFR 3162.4-1. Two copies of all logs, core
descriptions, core analyses, well test data, geologic summaries, sample description, and all
other surveys or data obtained and compiled during the drilling, workover, and/or completion
operations, will be filed with Form 3160-4. When requested, samples (cuttings and/or samples)
will be submitted to the Moab Field



VentinqlFlarinq of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf,whichever first occurs, without the prior, written
approval of the Moab Field Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval
to continue the venting/flaring as uneconomic is granted. In such case, compensation to the
lessor (BLM) shall be required for that portion of the gas that is vented/flared without approval
and which is determined to have been avoidably lost.

Produced Water- An application for approval of a permanent disposal method and location will
be submitted to the Moab Field Office for approval pursuant to Onshore Oil and Gas Order No.7.

Off-Lease Measurement, Storaqe, Comminqlinq-Prior approval must be obtained from the Moab
Field Office for off-lease measurement, off-lease storage and/or commingling (either down-hole
or at the surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the Moab Field Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the Moab Field Office
within thirty-days following completion of the well for abandonment. This report will indicate
where plugs were placed and the current status of surface restoration. Upon completion of
approved plugging, a regulation marker willbe erected in accordance with 43 CFR 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the Moab Field
Officeor the appropriate surface managing agency.

TABLE 1 NOTIFICATIONS

Notify Jeff Brown (435-587-1525) BLM Monticello Field Office for the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching the surface casing setting depth;

3 hours prior to testing BOPE.

If the person at the above number cannot be reached, notify the Moab Field Office at
435-259-2100. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab Field Office at
435-259-2100. If approval is needed after work hours, you may contact the following:

Eric Jones, Petroleum Engineer Office: 435-259-2117
Home:



STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER

UTU-84218
6. IF INDIAN,ALLOTTEEOR TRIBE NAME

SUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENT NAME:

Do not use this form for proposals to drillnew wells, significantlydeepen existing wells below current bottom-hole depth, reenter plugged wells, or to Middie Mesa Unit
drillhorizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER
OIL WELL D GAS WELL OTHER Middle Mesa Fed 5-6-30-25

2. NAMEOF OPERATOR 9. API NUMBER

EnCana Oil & Gas (USA) inc. 4303731853
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDAND POOL, OR WILDCAT:

370 -17th Street, Suite 1700 c:TY
Denver CO 80202 (720) 876-5339 Undesignated

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 1002' FNL & 2284' FWL coUNTY: San Juan

QTR/QTR, SECTION, TOWNSHIP,RANGE, MERIDIAN:Lot6 5 30S 25E S STATE:
UTAH

11 CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work wills¾ CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

8/1/2007 CHANGETO PREVIOUSMNS OPERATOR CHANGE TUBINGREPAIR

[¯]
CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

O CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date ofwork completion:
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOFWELLSITE OTHER Change Drilling Mud

O CONVERTWELLTYPE RECOMPLETE - DIFFERENTFORMATION PlanS

12 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EnCana Plans to change the drilling mud program from a LSND mud to a Aerated 6% KCL Inhibited Water with Light Polymer.
Attached is a copy of the revised Drilling Program with the changes highlighted. A Gas Buster will be used for additional safety
equipment.

Accepted by theUtah Division ofOil, Gas and Mining
FORHECOHDOWLY

Jevin Croteau TITLE Regulatory Analyst
NAME(PLEASE PRI )

SIGNATURE DATE
I / b

(This space for State use only)

(6/2000) (See Instructions on Reverse



ONSHORE ORDER No. 1
EnCana Oil & Gas (USA), Inc.
Middle Mesa Fed 5-6-30-25 Lease No. U-16576
1002' FNL & 2284' FWL (surface)
Section 5-T30S-R25E
1002' FNL & 2284' FWL (bottom hole) Drilling Program
Section 5-T30S-R25E Page l
San Juan County, Utah

ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases

Alllease and/or unitoperations willbe conducted in such a manner thatfullcompliance is made with
applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Order No. 1, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy of
these conditions will be furnished the field representative to insure compliance.

1. FORMATION TOPS

The estimated tops of important geologic markers are as follows:

Formation Depth (TVD) Subsea

Burro Canyon Surface +6678'

Entrada 870' +5808'

Navajo 1133' +5545'

Kayenta 1670' +5008'

Wingate 1886' +4792'

Chinle 2193' +4485'

Cutler 2501' +4177'

Honaker Trail 4182' +2496'

LaSal 5578' +1100'

La Sal Shale 5919' +759'

Hatch 6004' +674'

TO 6064' +614'

2. ANTICIPATED DEPTH OF WATER, OIL & GAS

The estimated depths at which the topand bottom of the anticipated water, oil,gas or other
mineral bearing formations as expected to be encountered are as follows:

Substance Formation Depth (TVD)

Gas La Sal Shale 5919'

All fresh water and prospectively valuable minerals encountered during drilling, will
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recorded by depth and adequately protected. Allindications of usable water (10,000 ppm or
less TDS) shall be reported to the Durango Field Office prior to running the next string of
casing or before plugging orders are requested, whichever occurs first.

Ifnoticeable water flows are detected, samples willbe submitted to the BLMalong withany
water analyses conducted.

3. BOP EQUIPMENT/REQUIREMENTS

EnCana Oil & Gas (USA), Inc.'s minimum specification for pressure control equipment are
as follows:

Ram Type: 11" Hydraulic double ram with annular, 3000 psi w.p.

Ram typepreventers and associated equipment shall be tested to approved stack working
pressure ifisolated by test plug or to 70% of internal yield pressure of casing. Pressure shall
be maintained for at least 10 minutes or until requirements of test are met, whichever is
longer. Ifa test plug is utilized,no bleed-off pressure is acceptable. For a test not utilizinga
test plug, if a decline in pressure of more than 10% in 30 minutes occurs, the test shall be
considered tohave failed. Valve on casing head below test plug shall be open during test of
BOP stack.
Annular typepreventers (ifused) shall be tested to 50% of rated workingpressure. Pressure
shall be maintained at least 10 minutes or until provisions of test are met, whichever is
longer.

As a minimum, the above test shall be performed:

a. when initiallyinstalled:

b. whenever any seal subject to test pressure is broken

c. following related repairs: and
d. at 30 day intervals

Valves shall be tested from working pressure side during BOPE tests with all down stream
valves open.
When testingthe killline valve(s) shall be held open or the ball removed.
Annular preventers (if used) shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function need not be
performed more thanonce a day.

A BOPE pit level drillshall be conducted weekly for each drilling crew.

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and
Gas Order No. 2 for equipment and testingrequirements, procedures, etc., and individual
components shall be operable as designed. Chart recorders shall be used for all pressure
tests. Pressure tests shall apply to all related well control equipment.

BOP systems shall be consistent with API RP53. Pressure tests willbe conducted before
drilling out fromunder casing strings which have been set and cemented in place.
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preventer controls willbe installed prior to drilling the surface casing plug and will remain in
use until the well is completed or abandoned. Preventers willbe inspected and operated at
least daily to ensure good mechanical working order, and this inspection willbe recorded on
the daily drilling report. Preventers will be pressure tested before drilling casing cement
plugs.

The BLM in Moab, Utah shall be notified, at least 24 hours prior to initiating the pressure
test, in order to have a BLM representative on location during pressure testing.

a. The size and rating of the BOP stack is shown on the attached diagram.

b. A choke line and a killline are to be properly installed. The killline is ntjto be used
as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for repeated
operation of hydraulic preventers.

d. Drillstring safety valve(s), to fit a_IIItoolsin the drillstring, are to be maintained on the
rig floor while drilling operations are in progress.

4. CASING AND CEMENTING PROGRAMS

a. The BLMin Moab,Utah shall be notified at least 24 hours prior to the running and cementing
of all casing strings, in order to have a BLM representative on location while running and
cementing all casing strings.

b. The proposed casing and cementing program shall be conducted as approved to protect
and/or isolate all usable water zones, potentially productive zones, lost circulation zones,
abnormally pressured zones, and any prospectively valuable deposits of minerals. Any
isolating medium other than cement shall receive approval prior to use. The casing setting
depth shall be calculated to position the casing seat opposite a competent formation which
will contain the maximum pressure to which it well be exposed during normal drilling
operations. Determination of casing setting depth shall be based on all relevant factors,
including; presencelabsence of hydrocarbons; fracture gradients; usable water zones;
formation pressures; lost circulation zones; other minerals; or other unusual characteristics.
All indications of usable water shall be reported.

c. Casing design shall assume formation pressure gradients of 0.44 to 0.50 psi per foot for
exploratory wells (lacking better data).

d. Casing design shall assume fracture gradients from 0.70 to 1.00 psi per foot for exploratory
wells (lacking better data).

e. Casing collars shall have a minimum clearance of 0.422 inches of all sides in the
hole/casing annulus, withrecognitionthatvariances can be granted for justifiedexceptions.

f. Allwaiting on cement timesshall be adequate to achieve a minimumof 500 psi compressive
strength at the casing shoe prior to drilling out.

g. All casing except the conductor casing, shall be new or reconditioned and tested used
casing that meets or exceeds API standards for new casing.

h. The surface casing shall be cemented back to surface either during the primary cement
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or by remedial cementing.

i. All indication of usable water shall be reported to the authorized officer prior to running the
next string of casing or before plugging orders are requested, whichever occurs first.

j. Surface casing shall have centralizers on the bottom 3 joints of casing (a minimum of one
centralizer per joint starting with the shoe joint).

k. Top plugs shall be used to reduce contamination of cement by displacement fluid. A bottom
plug or other acceptable technique, such as a suitable preflush fluid, inner string cement
method, etc. shall be utilized to help isolate the cement from contamination by the mud fluid
being displaced ahead of the cement slurry.

I. AIIcasing strings below the conductor shall be pressure tested to0.22 psi per foot of casing
string length or 1500 psi, whichever is greater, but not to exceed 70% of the minimum
internal yield. Ifpressure declines more than 10% in 30 minutes, corrective actions shall be
taken.

m. On allexploratorywells, and on that portionof any well approved for a SM BOPE system or
greater, a pressure integrity test of each casing shoe shall be performed. Formation at the
shoe shall be tested to minimumof the mud weight equivalent anticipated to control the
formation pressure to the next casing depth or at totaldepth of the well. This test shall be
performed before drilling more than 20 feet of new hole.

n. The proposed casing program will be as follows:

Purpose Depth (MD) Hole O.D. Weight Grade Type NewlUsed
Size

Surface 0-120' 11" 8-5/8" 32# J-55 ST&C New

Surface 120'-2300' 11" 8-5/8" 24# J-55 ST&C New

Production O'-6064' 7-7/8" 4-1/2" 11.6# I-80 LT&C New

o. Casing design subject to revision based on geologic conditions encountered.

p. The cement program willbe as follows:

Surface Type and Amount
0-2300' Lead: 460 sx Class G 50/50 Poz + 2% gel, 2.09 cuft/sx

yield, 12.5 ppg
Tail: 200 sx Class G, 1.15 cuft/sx yield, 15.8 ppg

Production Type and Amount

2300'-6064' 900 sx Class G 50/50 Poz, 1.43 cuft/sx yield, 13 ppg

q. The BLMin Moab,Utah should be notified,with sufficientlead time,in order to have a BLM
representative on location while running all casing strings and
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r. After cementing but before commencing any test, the casing string shall stand cemented
untilthe cement has reached a compressive strength of at least 500 psi at the shoe. WOC
timeshall be recorded in the driller's log.

s. The following reports shall be filed with the District Manager within30 days after the work is
completed.

1. Progress reports, Form 3160-5, "Sundry Notices and Reports on Wells", must
include complete information concerning:

i. Setting of each string of casing, showing the size, grade, weight of casing
set, hole size, setting depth, amounts and type of cement used, whether
cement circulated or the top of the cement behind the casing, depth of
cementing toolsused, casing test method and results, and the date work was
done. Show the spud date on the first reports submitted.

ii. Temperature or bond logs must be submitted for each wellwhere the casing
cement was not circulated to the surface.

t. Auxiliary equipment to be used is as follows:

1. Kelly cock
2. No bit float is deemed necessary.
3. A sub witha full opening valve.

5. MUD PROGRAM

a. The proposed circulatingmediums to be employed in drilling are as follows:

Interval (MD) Mud Type Mud Wt. Visc. FIL

0-2300' Water +/- 8.5 +/- 27 N.C.

2300'-TD Aerated 6% KCI +/- 5.5 +/- 40-50 +/- 8
Inhibited Water

with Light
Polymer

b. Mud monitoring equipment to be used is as follows: Periodic checks of the mud system
willbe made each tour.The mud level willbe checked visually.

1. There will be sufficientmud on location to ensure well control.

2. A mud test shall be performed every 24 hours after mudding up to determine, as
applicable: density, viscosity,gel strength, static filtration loss and Ph.

c. Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstrating a characteristic of a hazardous waste willnot be used in drilling, testingor
completion operations.

6. EVALUATIONPROGRAM - TESTING, LOGGING AND CORING

The anticipated typeand amount of testing, logging and coring are as
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a. No drillstem tests are anticipated, however, if DST's are run, the following requirements will
be adhered to:
Initial opening of drill stem test tools shall be restricted to daylight hours unless specific
approval to start during other hours is obtained from the authorized officer. However, DST's
may be allowed tocontinue at night ifthetest was initiated during daylight hours and the rate
of flow is stabilized and if adequate lighting is available (i.e. lighting which is adequate for
visibilityand vapor-proof for safe operations). Packers can be released, but trippingshall not
begin before daylight, unless prior approval is obtained from the authorized officer. Closed
chamber DST's may be accomplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall be reversed out of the
testingstring under controlledsurface conditions.This would involve providing some means
for reverse circulation.
Separation equipment required for the anticipated recovery shall be properly installed before
a test starts.
Allengines within 100 feet of the wellbore thatare required to "run"during the test shall have
spark arresters or water cooled exhausts.

b. The logging program willbe made up of tworuns. The first willconsist of a GR/AIT/NEUT-
DEN w/ PE from TD to base of the surface casing. The second willconsistof a Dipole Sonic
from TD to base of the surface casing.

c. No whole cores are anticipated. Depending upon evaluation of the open hole logs, several
sidewall cores may be obtained in formations of interest.

d. Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later that 30 days after
completionof thewell or after completionof operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data,
geologic summaries, sample description, and all other surveys or data obtained and
compiled during the drilling, work over, and/or completions, will be filed with form 3160-4.
Samples (cuttings,fluids, and/or gases) willbe submitted when requested by theauthorized
officer(AO).

e. The anticipated completion program is as follows:

Perforate zones of interest, fracture stimulate as necessary and place on production.

7. ABNORMAL PRESSURES AND H2S GAS

a. The maximumexpected bottom hole pressure is 2400 psi (pressure gradient of 0.396
psilft). Source of pressure estimate was from data obtained for the La Sal geological
formation in the Middle Mesa State 36-14-29-24 (wellis located apprx. 2 miles northwest
of the proposed location).

b. No hydrogen sulfidegas is anticipated;no abnormal pressures or temperaturesare
anticipated.

c. As per Onshore Order No. 6, Ill.A.2.b., if hydrogen sulfide is present the "operator shall
initiallytest the H2S concentration of the gas stream for each wellor production facility

..." Submit the results of this test within 30 days of filing Form 3160-4, "Well
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or Recompletion Report and Log".

8. OTHER INFORMATION AND NOTIFICATION REQUIREMENTS

a. The BLMin Moab (435-259-2100) shall be notifiedat least 24 hours prior to:
1. Spudding the well

2. Running the casing strings and cementing

3. BOP tests/casing pressured tests.
b. Within 30 days of completion of the well as a dry hole or producer, a copy of all logs, core

descriptions, core analyses, well-test data, geologic summaries, sample description, and
all other surveys or data obtained and compiled during the drilling, work over, and/or
completions operations willbe filed with a Completion Report (Form 3160-4), in triplicate.
Submit casing/cementing reports and other subsequent reports via Sundry Notice Form
3160-5.

c. In accordance with 43 CFR 3162.4-3, thiswell shall be reported on MMS Form 3160,
"Monthly Report of Operations", starting with the month in which drilling operations
commence, and continuingeach month untilthe well is physically plugged and
abandoned.

d. The date on which production is commenced or resumed willbe construed for oilwells
as the date on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility, such as a test tank, and for which a run ticketis required to be generated
or, the date on which liquid hydrocarbons are first produced into a permanent storage
facility, whichever first occurs; and, for gas wells as the date on which associated liquid
hydrocarbons are first sold or shipped from a temporarystorage facility,such as a test
tank,and for which a run ticket is required to be generated or the date on which gas is
first measured throughpermanent metering facilities, whichever first occurs.

e. Pursuant to NTL-4A, lessees or operators are authorized to vent/flare gas during the
initial well evaluation tests, not exceeding a period of 30 days or the production of 50
MMCF of gas, whichever occurs first. An application must be filed with the District
Engineer and approval received, for any venting/flaring of gas beyond the initial 30 day
authorized period.

f. A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9.d), shall be
submitted to the appropriate District Office within60 days of installation or first
production, whichever occurs first. Allsite security regulations as specified in Onshore
Order No. 3 shall be adhered to. AIIproduct lines entering and leaving hydrocarbon
storage tankswillbe effectivelysealed in accordance with43 CFR 3162.7-5 (b.4).

g. Off-lease measurement and comminglingof production must be approved by the
authorized officer.

h. Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5* business day after any well begins
production on which royaltyis due anywhere on a lease site or allocated to a lease



ONSHORE ORDER No. l
EnCana Oil & Gas (USA), Inc.
Middle Mesa Fed 5-6-30-25 Lease No. U-16576

1002' FNL & 2284' FWL (surface)
Section 5-T30S-R25E
1002' FNL & 2284' FWL (bottom hole) Drilling Program
Section 5-T30S-R25E Page 8
San Juan County, Utah

or resumes production in the case of a well which has been off production for more than
90 days, the operator shall notify the authorized officer by letter or sundry notice, Form
3160-5, or orallyto be followed by a letter or sundry notice, of the date on which such
production has begun or resumed."

Ifyou fail to complywith this requirement in the manner and timeallowed, you shall be
liable for a civilpenalty of up to $10,000per violation for each day such violation
continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil
and Gas Royalty Management Act of 1982 and the implementing regulations at Title 43
CFR 3162.4-1(b)(5)(ii).

i. The BLMin Moab (435-259-2100) shall be notifiedwithin 5 business days of production
start-up if either of the following twoconditions occur:

1. The well is placed on production, or

2. The well resumes production after being offof production for more than 90 days.

"Placed on production" means shipment or sales of hydrocarbons from temporary tanks,
production into permanent facilities or measurement through permanent facilities.
Notification may be written or verbal with writtenfollow-up within15 days.

j. Drilling is planned to commence upön approval. Completion will begin approximately 30
days after drilling is completed.

k. It is anticipated that the drilling of thiswell will take approximately 10-15 days.

I. No location willbe constructed or moved, no well will be plugged, and no drilling or work
over equipment willbe removed from a well to be placed in a suspended status without
prior approval of the AO. Ifoperations are to be suspended, prior approval of the AO will
be obtained and notificationgiven before resumption of operations.

m. Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A
or its revision.

n. Ifa replacement rig is contemplated for completion operations, a "Sundry Notice" Form
3160-5 to thateffect willbe filed, for prior approval of the AO, and all conditions of this
approved plan are applicable during all operations conducted with the replacement rig.

o. Pursuant to Onshore Order No. 7, with the approval of the District Engineer, produced
water may be temporarilydisposed of into unlined pits for a period of up to 90 days.
During the period so authorized, an application for approval of the permanent disposal
method, along with the required water analysis and other information, must be submitted
to the District Engineer.

If underground injection is proposed, an EPA or State UIC permit shall also be required
and submitted to thisoffice.

p. No wellabandonment operations willbe commenced without the prior approval of the
AO. In the case of newlydrilled dry holes or failures, and in emergency situations, oral
approval willbe obtained from the AO. A "Subsequent Report of Abandonment" Form
3160-5 willbe filedwiththe AOwithin30 days following completion of the well for
abandonment. This report will indicate where plugs were placed and the current status
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surface restoration. Final abandonment willnot be approved untilthe surface reclamation
work required by the approved APD or approved abandonment notice has been
completed to the satisfaction of the AO or his representative, or the appropriate Surface
Managing Agency.

q. As per 43 CFR 3162.6, each drilling producing or abandoned well shall be identified with
the operator's name, the lease serial number, the well number, and the surveyed
description of the well (either footages or the quarter-quarter section, the section,
township and range). The Indian lessor's name may also be required. AIImarkings shall
be legible and in a conspicuous place.

r. Bureau of Land Management, Moab Field Office Address and Contacts:

Address: 82 East Dogwood Ave. Phone: 435-259-2100

Moab, Utah 84532

Business Hours: 7:45 a.m. to 4:30 p.m. (Mountain Time), Mon-Fri.

After Hours:

Jack Johnson Engineering Technician 435-259-2129

Eric Jones Petroleum Engineer
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DIVISION OF OIL, GAS AND MINING 5 LEASE DESIGNATION ANDSERIAL NUMBER
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SUNDRY NOTICES AND REPORTS ON WELLS
6. IFINDIAN,ALLOTTEEORTRIBENAME

7. UNITor CA AGREEMENTNAME:

Do not use this form for proposals to drillnew wells, significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to Middle Mesa Unit
drillhorizontal laterals. Use APPLICATIONFOR PERMIT TO DRILLform forsuch proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER

olL WELL O GAS WELL OTHER Middle Mesa Fed 5-6-30-25

2. NAMEOF OPERATOR 9. API NUMBER:

EnCana Oil &Gas (USA) Inc. 4303731853
3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

370 17th Street, Suite 1700 y Denver sTATE CO DP80202 (720) 876-5339 Undesignated
4 LOCATIONOF WELL

FOOTAGESAT SURFACE: 1002' FNL &2284' FWL COUNTY: San Joan

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:Lot6 5 30S 25E S STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACK TO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

8/3/2007 CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:
O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

EnCana plans to change the casing &cementing design for the subject well as follows:

String: Hole Size: Casing Size: Grade: Weight: Setting Depth: Sacks Cement: Cement Top:

Surface 12-1/4" 9-5/8" J-55 36# 2300' 500sx 50/50 Poz + 200sx 'G' Surface

Production 8-3/4" 5-1/2" I-80 17# 6100' 1000sx 50/50 Poz 2000'

i by the
Division of

and Mining

a núCORDONLY

NAME(PLEASE PRINT) Jevin Croteau TITLE Regulatory Analyst

SIGNATURE DATE

(This space for State use only)

P VED
AU602 2007

(5/2000) (See Instructions on Reverse Side)

8 &



DIVISIONOF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: ENCANA OIL & GAS (USA), INC

Well Name: MIDDLE MESA FED 5-6-30-25

Api No: 43-037-31853 Lease Type: FEDERAL

Section 05 Township 30S Range 25E County SAN JUAN

Drilling Contractor UNITED RIG # 5

SPUDDED:
Date 08/20/07

Time 10:30 AM

How DRY

Drilling wi/I Commence:

Reported by ED PILCHER

Telephone # (970) 768-6746

Date 08/22/07 Signed



FORM APPROVED
Form 3160-5 UNITED STATES OMBNo. 1004-0137
(August 2007) DEPARTMENT OF THE INTERIOR Expires: July 31, 2010

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU 84218

SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals.

SUBMIT IN TRIPLICATE - Other instructions on page 2. 7. If Unit of CA/Agreement, Name and/or No.
Ulindin Maen i Init i ITI IA98AAY

1. Type of Well
8. Well Name and No.O oliwen O Gas Well Other Middle Mesa Fed 5-6-30-25

. Name of Operator 9 I el o.

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area
370 171hStreet Suite 1700 Denver CO 80202 720-876-3219 Wildcat

4. Location of Well (Footage, Sec., T.,R.,M.,or SurveyDescription) 11. Country or Parish, State
Sec 5 T30S R25E San Juan County UT

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
Acidize Deepen Production (Stan/Resume) Water Shut-Off

O Alter Casing Fracture Treat Reclamation Well Integrity

O CasingRepair New Construction Recomple e Other Confidential
O SubæguentRepon

O Chuge Plus Plug and Abandon Temporarily Abandon

O Final AbandonmentNotice O Convento Injection Plug Back Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once

testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has

determined that the site is ready for final inspection.)

Please mark thiswell, Middle Mesa Fed 5-6-30-25, as confidential.

CONFIDA ML
TIGHTHO

ElVED
SEPO4 2007

DIV.0FOIL,GAS&MINING

14. I hereby certify that the foregoingis true and correct.
Name (Printed/Typed

Susan Guidry Title Operations Tech

Signature Date

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Title |Date
¿näitiëriãf pËovaÏ,iÏan arÒÅtÏ$$ÑeÃ.ipprivÏ$ÏÏÑiÃnoiÏceÃOÑsnÔËnairanÏor certify

that the applicant holdslegalor equitable titleto thoserights in the subject lease which would Office
entitle the applicant to conduct operations thereon.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States any false,
fictitiousor fraudulentstatements or representations as to any matter within its jurisdiction.

(Instructions on page



CONFllUlA1.
PBSOf f pason systems usa corp.

18100 Table IVlountain Parkway •Ste. 100 •Golden •CO •80403

Telephone (7203 880-2000 • Fax (720] 880-0018
www.pason.com

September 17, 2007

Utah Division of Oil, Gas & Mining
P.O. Box 145801
Salt Lake City, UT 84114-5801

RE: ENCANA OIL & GAS (USA), INC.
MIDDLE MESA 5-6-30-25 RECEIVED
SEC. 5, T30S, R25E
SAN JUAN COUNTY, UT SEP1 9 2007

To Whom It May Concern; DIV.OFOIL,GAS&MINING

Enclosed is the final computer colored log for the above referenced well.

We appreciate the opportunity to be of service to you and look forward to working with
you in the near future.

If you have any questions regarding the enclosed data, please contact us.

Sincerely,

Bill Nagel
Geology Manager
Pason Systems USA
BN/gdr

Encl: 1 Computer Colored Log.

Cc: Stephen Schurger, Encana Oil & Gas (USA), Inc., Denver,



STATE OF UTAH FORM 6
DEPARTMENfOF NATURALRESOURCES

DIVISIONOF OIL,GAS ANDMINING

ENTITYACTION FORM

Operator: Encana Oil&Gas (USA)Inc Operator Account Number: N

Address: 370 17th Street Suite 1700

city Denver

sigte Co g¡p 80202 Phone Number: (720) 876-3219

Well 1
API Number Well Name OG Sec Twp Rng County

43-037-31866 MiddleMesa Fed 5-6-30-25 5 30S 25E San Juan

ActionCode Current Entity NewEntity Spud Date Entity Assignment
Number Number Effective Date

A pg 8/20/2007

Comments:
RR CONFllENTIAL

WelA'PI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

welAPI
Number Well Name OG Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTIONCODES:
A - Establish new entityfor newwell (singlewell only) Susan Guidry

B - Add new well to existingentity (groupor unit well) Ngny (Please rint) •

C - Re-assign well from one existing entity to another existingentity
D - Re-assign wellfrom one existingentitytoa new entity Signature i

E - Other (Explain In 'comments'section) RECEIVED
,°,",erations Tech 9/25/2007

<- SEP2 62007
DIV.0F0lL,GAS&



COUllUlALUNITED STATES
FORM APPROVEDDEPARTMENT OF THE INTERIOR OMB NO. 1004-0137

BUREAU OF LAND MANAGEMENT Expires: July 31, 2010

WELL COMPLETION OR RECOMPLETION REPORT AND LOG 5. LeaseSerialNo.
UTU 84218

la. Type of Well DOil Well Gas Well Dry Other 6. If Indian, Allotteeor Tribe Name
b. Type of Completion: New Well Work Over Deepen Plug Back Diff. Resvr.,

Oth .

7. Unit or CA Agreement Name and No.er. Middle Mesa Unit UTU82680X
2. Name of O erator 8. LeaseNameand WellNo.
EnCana Oil & Gas (USA) Inc- Middle Mesa Fed 5-6-30-25
3. AddreSS 370 17th Street Suite 1700 Denver, CO 80202 3a. Phone No. (include area code) 9. AFI WellNo.

720-876-3219 4303731853
4. Location of Well (Report locationclearly and in accordance with Federal requirements)* 10. Fieldand Pool or Exploratory

1002' FNL & 2284' FWL Sec 5 T30S R25E SLPM Wildcat
At surface 11. Sec., T., R., M., on Block and

Survey or Area sec5 T30s R25E

At top prod. interval reported below 12. Countyor Parish 13. State

At total depth San Juan Ut

14. Date Spudded 15. Date T.D. Reached 16. Date Completed 10/19/2007 17. Elevations (DF, RKB, RT, GL)*
08/20/2007 09/01/2007 D & A Ready to Prod. 6663' GL
18. Total Depth: MD 5915' 19. Plug Back T.D.: MD 20. Depth Bridge Plug Set: MD

TVD 5915' TVD TVD
21. Type Electric & Other Mechanical Logs Run (Submit copy of each) 22. Was well cored? No Yes (Submit analysis)

23. Casingand LinerRecord (Report all strings set in well)

Hole Size Size/Grade Wt. (#/ft.) Top (MD) Bottom (MD) StageDCementer N of SCken
nt Cement Top* Amount Pulled

12.25 9.625" 36# surface 2313' 2313' 750 Surface
8.75 5.5" 17# surface 6093' 6093' 820 2000'

24. TubingRecord
Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD) Size Depth Set (MD) Packer Depth (MD)

2 3/8" 5321'
25. Producing Intervals 26. Perforation Record

Formation Top Bottom Perforated Interval Size No. Holes Perf. Status
A) Honaker 3 1/8" 88
B) \ 510 5, M LaSal 3 1/8" 132
C)

D)

27. Acid, Fracture, Treatment, CementSqueeze,etc.
Depth Interval Amountand Type of Material

28. Production - Interval A .
Date First fest Date Hours Test Dil Gas Water Oil Gravity Gas Production Method
Produced fested Production BBL MCF BBL Corr.API Gravay RECElVED
10/20/07 10/20/07 24 0 3000 0

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas/Oil WellStatus
Size F1wg. Press. Rate BBL MCF BBL Ratio

24/64
S1208

1350 0 3000 0 DIROFOIL,GAS&MINING
28a. Production - Interval B
Date First Test Date Hours fest Dil Gas Water Oil Gravity Gas Production Method
Produced Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas/Oil WellStatus
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

*(See instructions and spaces for additional data on page



28b. Production - IntervalC
DateFirst TestDate Hours Test Óil Gas Water Oil Gravity Gas Production Method
Produced Tested Production BBL MCF BBL Corr.API Gravity

Choke Tbg. Press. Csg. 24 Hr. Oil Gas Water Gas/Oil Well Status
Size Flwg. Press. Rate BBL MCF BBL Ratio

SI

28c. Production - Interval D
Date First Test Date Hours Test Dil Gas Water Oil Gravity Gas Production Method
Produced Tested Production BBL MCF BBL Corr. API Gravity

Choke Tbg. Press. Csg. 24 Hr. 3il Gas Water Gas/Oil Well Status
Size F1wg. Press. Rate BBL MCF BBL Ratio

SI

29. Disposition of Gas (Solid, used forfuel,vented, etc.)

30. Summaryof Porous Zones (Include Aquifers): 31. Formation (Log) Markers

Showall important zones of porosity and contents thereof: Cored intervals and all drill-stem tests,
including depth interval tested, cushion used, time tool open, flowing and shut-in pressures and
recoveries.

Top
Formation Top Bottom Descriptions, Contents, etc. Name

Meas.Depth

Cutler 2406'

Honaker Trail 4087

LaSai 5483'

LaSal Shale 5824'

Hatch 5909'

32. Additional remarks (include plugging procet ure):

RECEIVED
33. Indicate which items have been attached by placing a check in the appropriate boxes:

O Electrical/Mechanical Logs (1 full set reg'd.) Geologic Report DST Report Directional Survey

O Sundry Notice for plugging and cement verification Core Analysis O Other: DIV.OFDIL,GAS&,g
34. I hereby certify that the foregoingand attached information is complete and correct as determined fromall available records (see attached instructions)*

Name (please · Susan Guidry Title Operations Tech

Signat k ar\ Date 11/05/2007

Title 18U.S.C.Section 1001and Title43 U.S.C.Section1212,make it a crime for any personknowinglyand willfully to make to any departmentor agency of the United Statesany
false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction.
(Continued on page 3) (Form 3160-4, page



Downhole Schematic for Middle Mesa Fed 5-6-30-25 ENCANA.

Project:Paradox API #:4303731853 Surface Location : NENWSec 5 T30S - R25E 6th PM 66- "6=

Area : MiddleMesa County :SAN JUAN BHL : NENW-5-30S-25E 6th PM

As Of : 10/12/2007 GL : 6663.0 ft KB to GL : 10.0 ft KB : 6673.0 ft

Stage A Casing Details
Section Hole Casing Mass Set At Length Thread Grade Description
Surface 12.250 10" 0 2 313 1 ST&C Guide shoe

-500 ft 9.625" 36 2 312 43 ST&C J-55 Casing
10" 0 2 269 1 ST&C Float collar
9.625" 36 2,268 2,271 ST&C J-55 Casing

-1000 ft
Production 8.750 6 0 5 901 i LT&C Float Shoe

5.5 17 5 900 29 LT&C N-80 Shoe Jt
6 0 5 871 i LT&C Float Collar1500 ft 5.5 17 5 870 1,874 LT&C N-80 Jts casing
5.5 17 3 995 26 LT&C N-80 Marker Jt
5.5 17 3 969 3,972 LT&C N-80 Jts casing

-9000 ft
OC @ Cement Details

$et !313
. ¾000 Section Sequence Top Density Blend / Additives

-2500 ft Surface Lead 0 12.5 Class G / 2.0% DO79,0.25#Isk D029, 0.2% DO46
Tail 0 15.8 Class Gl 0.25#lsk D029

Production Lead 2,000 13.0 50:50 poz / 5%D20,4Ib/skD24,.275%Di67,
-3000 ft .1%D65,.15%D800,.1%D46, 0.251b/sk D29

Tubing and Downhole Equipment
O.D. Length Depth Description

3500 ft 0.000 10.00 10.00 KB
2.375 5,274.75 84.75 168 jts 2-3/8 6.5# j-55 tbg
0.000 1.00 85.75 1- 1.87 FIN
2.375 31.60 17.35 1- it 2-3/8 tbg

-4000 ft 0.000 1.00 5 18.35 1-1.81 FIN
0.000 2.00 5 20.35 2' pup
2.375 0.65 5 21.00 1-2-3/8 collar

-4500 ft
Perforations
Stage 1 09/22/2007 5,406 5,427 84

Date From To Shots Stage 3
09/11/2007 5,727 5,739 48 Date From To Shots

Stage 2 10/02/2007 4,972 4,977 20
Date From To Shots 4,878 4,895 68

Frac Summary
Stage 1 : No Frac
Stage 2 : No Frac
Stage 3 : No Frac

Stage

-5000 ft

RECEIVED
NOV16 2001

DIVOFOIL,GAS&g

Sta

-5500 ft

Stage 1

Set 6901

TD @5915

RECE1VED
NOVi 8 2007

Report by Decision Dyn ics Technology Ltd. Wellcore giv.0FOIL,GAS&MINING
October 24, 2007 8:39



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 5/14/2010

FROM: (Old Operator): TO: ( New Operator):
N2175-EnCana Oil & Gas (USA) Inc. N3670-Patara Oil & Gas, LLC

370 17th Street, Suite 1700 333 Clay Street, Suite 3960
Denver, CO 80202 Houston, TX 77002

Phone: 1 (303) 623-2300 Phone: 1 (713) 357-7171

CA No. Unit: MIDDLE MESA
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
SEE ATTACHED

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/11/2010
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/11/2010
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 5/11/2010
4a. Is the new operator registered in the State of Utah: Business Number: 7655540-0161
5a. (R649-9-2)Waste Management Plan has been received on: * * requested 9/27/10
5b. Inspections of LA PA state/fee well sites complete on: * * requested 9/27/10
5c. Reports current for Production/Disposition & Sundries on: ok
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: 6/28/2010 & 9/2/2010
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: n/a
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: 6/29/2010
Lisbon B-816 only

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: . 9/14/2010
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 9/14/2010
3. Bond information entered in RBDMS on: 9/14/2010
4. Fee/State wells attached to bond in RBDMS on: 9/14/2010
5. Injection Projects to new operator in RBDMS on: 9/14/2010
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 5/11/2010
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000428
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number RLB0013207

& BOO6008
3b. The FORMER operator has requested a release of liability from their bond on: not yet
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Patara (Middle Mesa) FORM A.xis



STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNTTor CA AGREEMENTNAME:
Do notuse thisform for proposals todrillnewwells,significantly deepen existingwells below currentbottom-hole depth, reenterplugged wells, or to

drillhorizontal laterais. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.
1. TYPE OF WELL

OILWELL GAS WELL OTHER
8. WELL NAMEand NUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:
ENCANA OIL & GAS (USA) INC.

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
370 17th Street, Suite 1700 Denver CO , 80202 (303) 623-2300

4. LOCATIONOF WELL

FOOTAGESATSURFACE: See Attached List COUNTY:

QTRIQTR,SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMAT1ONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUSPLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION (STARTIRESUME) WATERSHUT-OFF
Date of work completion:

O COMMINGLEPRODUClNG FORMATIONS RECLAMATIONOF WELLSITE OTHER:

CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Effective May 4, 2010 Patara Oil& Gas LLC, 333 Clay Street, Suite 3960, Houston, TX 77002, will take over completions and
operations and is designated as agent operator for the subject wells on the attached list.

Bond coverage for al vities will be covered by Patara's BLM Statewide Oil& Gas Bond No. UTBOOO428 and UDOGM Bond
No. Pending. SjÐ¶ -# {p O()$
Patara Oil h . Kinc non, Vice- ent, Land & Business Development 06 ÎÛ
Signature « Date 5/4/2010

NAME(PLEASE PRINT) Ric . Gallegos

SIGNATURE

TFTLEE
Attorney-in-Fact

(This space for State use only)

APPROVED / / AD/o RECEIVED

(5/2000) (See Instructions on Reverse Side)
Division of Oil,GasandMining

'

EarleneRussell, EnSineeringTechnician DIV.0FOIL,GAS&



ENCANAO-G (N2175) to PATARAO-G (N3670)
effective May 4, 2010

MIDDLEMESA

well_name see twp rng api entity lease well stat C
BIG INDIAN 35-24 35 290S 240E 4303731829 14409 Federal GW S
MIDDLE MESA ST 36-14-29-24 36 290S 240E 4303731838 15076 State GW P
MIDDLE MESA FED 5-6-30-25 05 300S 250E 4303731853 16375 Federal GW P
MIDDLE MESA FED 31-31-29-25 31 290S 250E 4303731854 15721 Federal GW P
MIDDLE MESA ST 36-12-29-24 36 290S 240E 4303731855 16187 State GW P
MIDDLE MESA ST 36-24-29-24 36 290S 240E 4303731856 16186 State GW S
MIDDLE MESA ST 36-12B-29-24 36 290S 240E 4303731877 15076 State GW P
MIDDLE MESA ST 36-24B-29-24 36 290S 240E 4303731878 16834 State GW P
MIDDLE MESA FED 30-41-29-25 30 290S 250E 4303731893 Federal GW APD C
MIDDLE MESA FED 31-42-29-25 31 290S 250E 4303731895 Federal GW APD C
MIDDLE MESA FED 5-10-30-25 05 300S 250E 4303731897 Federal GW APD
MIDDLE MESA FED 4-20-30-25 04 300S 250E 4303731898 Federal GW APD C
MIDDLE MESA FED 25-43-29-24 25 290S 240E 4303731901 Federal GW APD C
MIDDLE MESA FED 25-31-29-24 25 290S 240E 4303731903 Federal GW APD C
MIDDLE MESA FED 26-34-29-24 26 290S 240E 4303731904 Federal GW APD C
MIDDLE MESA FED 26-23-29-24 26 290S 240E 4303731905 Federal GW APD C
MIDDLE MESA FED 31-44-29-25 31 290S 250E 4303731906 Federal GW APD C
MIDDLE MESA FED 31-33-29-25 31 290S 250E 4303731907 Federal GW APD C
MIDDLE MESA FED 5-8-30-25 05 300S 250E 4303731908 Federal GW APD C
MIDDLE MESA FED 31-22-29-25 31 290S 250E 4303731909 Federal GW APD
MIDDLE MESA FED 31-11-29-25 31 290S 250E 4303731910 Federal GW APD

**Moved 7/14/2010
MIDDLE MESA FED 25-41-29-24 25 290S 240E 4303731902 Federal GW APD C

1



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

ACH Utah State Office RI
P.O. Box 45155

Salt Lake City,UT 84145-0155
http://www.blm.govlut/stlen.html

IN REPLY REFER TO
3180
UT-922

June 28, 2010

David M. Laramie
Patara Oil & Gas, LLC
621 17thStreet, Suite 1345
Denver, CO 80293

Re: Successor Operator
Middle Mesa Unit
UTU82680X
San Juan County, Utah

Dear Mr. Laramie:

On June 25, 2010, we received an indenture dated May 4, 2010, whereby EnCana Oil&Gas (USA),
Inc. resigned as Unit Operator and Patara Oil & Gas, LLC was designated as Successor Unit
Operator for the Middle Mesa Unit, San Juan County, Utah. The indenture was executed by both
parties and the signatory parties (working interest owners) have complied with Sections 5 and 6 of
the unit agreement.

The instrument is hereby approved effective June 28, 2010. In approving this designation, the
Authorized Officerneither warrants nor certifies that the designated party has obtained all required
approval that would entitle it to conduct operations under the Middle Mesa Unit Agreement.

Your statewide oil and gas BLM Bond No. UTBOOO428will be used to cover unit operations.

It is requested that you notify all interested parties of the change in unit operator. Copies of the
approved instruments are being distributed to the appropriate Federal offices, with one copy
returned herewith.

Ifyou have any questions, contact Leslie Wilcken of this office at (801) 539-4112.

Sincerely,

/s/Roger L. Bankett

Roger L. Bankert
Chief, Branch of Minerals

Enclosure
RECElVED
JULO6 2010

DIVOF01, GAS&



RECEIVED: May. 22, 2012

                           FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS, AND MINING 

FORM 9
 

5.LEASE DESIGNATION AND SERIAL NUMBER:
 UTU-84218 

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION
FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:
  

7.UNIT or CA AGREEMENT NAME:
 MIDDLE MESA 

1. TYPE OF WELL
  Gas Well 

8. WELL NAME and NUMBER:
 MIDDLE MESA FED 5-6-30-25 

2. NAME OF OPERATOR:
 PATARA OIL & GAS, LLC

9. API NUMBER:
 43037318530000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 
 600 17th Street Ste 1900S , Denver, CO, 80202 303 563-5364  Ext 

9. FIELD and POOL or WILDCAT:
 SOUTH PINE RIDGE 

4. LOCATION OF WELL
  FOOTAGES AT SURFACE:
     1002 FNL 2284 FWL 
  QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN:
     Qtr/Qtr: LOT6 Section: 05 Township: 30.0S Range: 25.0E Meridian: S

COUNTY:
 SAN JUAN 

STATE:
 UTAH

11.

CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

 

    NOTICE OF INTENT
Approximate date work will start:

6 /1 /2012

    SUBSEQUENT REPORT
Date of Work Completion:

 

    SPUD REPORT
Date of Spud:

 

    DRILLING REPORT
Report Date:

 

     ACIDIZE       ALTER CASING       CASING REPAIR  

     CHANGE TO PREVIOUS PLANS       CHANGE TUBING       CHANGE WELL NAME  

     CHANGE WELL STATUS       COMMINGLE PRODUCING FORMATIONS       CONVERT WELL TYPE   

     DEEPEN       FRACTURE TREAT       NEW CONSTRUCTION  

     OPERATOR CHANGE       PLUG AND ABANDON       PLUG BACK  

     PRODUCTION START OR RESUME       RECLAMATION OF WELL SITE       RECOMPLETE DIFFERENT FORMATION  

     REPERFORATE CURRENT FORMATION       SIDETRACK TO REPAIR WELL       TEMPORARY ABANDON  

     TUBING REPAIR       VENT OR FLARE        WATER DISPOSAL  

     WATER SHUTOFF       SI TA STATUS EXTENSION       APD EXTENSION  

     WILDCAT WELL DETERMINATION       OTHER  OTHER: 

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

 Patara Oil & Gas LLC proposes operations to recomplete this well in the
Honaker Trail 1 formation, a permitted zone, in order to re-establish

stronger production from this well. Production from plunger lift did not
yeild the increased rate expected due to the thick oil encountered; with
this recompletion and the installation of a pumping unit Patara expects

to gain a sizeable rate increase. Operations are as follows: Perforate
Honaker Trail 1 lower with 2 spf & 120 degree phasing at: 5280 -

5310ft - 60 holes Acidize perfs with 6000 gals of 15% HCL, 6%KCL. Set
new rods in hole. Tubing anchor at 4849ft, snubbing nipple at 5005ft.
Set unit topside and tie into rod sting. Move to production. Please see
attached wellbore diagram for details. Please contact the undersigned

with any questions or concerns. Thank you.

NAME (PLEASE PRINT) PHONE NUMBER 
 Christopher Noonan 303 563-5377

TITLE
 Supervisor: Regulations & Production 

SIGNATURE
 N/A

DATE
 5 /22 /2012

May 24, 2012

Sundry Number: 25939 API Well Number: 43037318530000Sundry Number: 25939 API Well Number: 43037318530000
FEDERAL APPROVAL OF THIS ACTION IS NECESSARY

FORM 9
STATE OF UTAH

DEPARTMENTOF NATURALRESOURCES
5.LEASE DESIGNATION AND SERIAL NUMBER:DIVISION OF OIL, GAS, AND MINING UTU-84218

SUNDRY NOTICES AND REPORTS ON WELLS 6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

Do not use this form for proposals to drill new wells, significantly deepen existing wells below
current bottom-hole depth, reenter plugged wells, or to drill horizontal laterals. Use APPLICATION 7.UNITor CA AGREEMENT NAME:

FOR PERMIT TO DRILL form for such proposals. MIDDLEMESA

1. TYPE OF WELL 8. WELL NAME and NUMBER:
Gas Well MIDDLE MESA FED 5-6-30-25

2. NAME OF OPERATOR: 9. API NUMBER:
PATARA OIL & GAS, LLC 43037318530000

3. ADDRESS OF OPERATOR: PHONE NUMBER: 9. FIELD and POOL or WILDCAT:
600 17th Street Ste 1900S , Denver, CO, 80202 303 563-5364 Ext SOUTH PINE RIDGE

4. LOCATION OF WELL COUNTY:
FOOTAGES AT SURFACE: SAN JUAN

1002 FNL 2284 FWL
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:

QtrlQtr: LOT6 Section: 05 Township: 30.0S Range: 25.0E Meridian: S UTAH

CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACI DIZE ALTER CASING CASING REPAIR
/ NOTICE OF INTENT

Approximate date work will start: CHANGE TO PREVIOUS PLANS CHANGE TUBING CHANGE WELL NAME

6/1/2012
CHANGE WELL STATUS COMMINGLE PRODUCING FORMATIONS CONVERT WELL TYPE

SUBSEQUENT REPORT DEEPEN FRACTURE TREAT NEW CONSTRUCTION
Date of Work Completion:

OPERATOR CHANGE PLUG AND ABANDON PLUG BACK

PRODUCTION START OR RESUME RECLAMATION OF WELL SITE RECOMPLETE DIFFERENT FORMATION
SPUD REPORT

Date of Spud: REPERFORATE CURRENT FORMATION SIDETRACK TO REPAIR WELL TEMPORARY ABANDON

TUBING REPAIR VENT OR FLARE WATER DISPOSAL

DRILLING REPORT WATER SHUTOFF SI TA STATUS EXTENSION APD EXTENSION
Report Date:

WILDCATWELLDETERMINATION OTHER OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC proposes operations to recomplete this well in the Accepted by the
Honaker Trail 1 formation, a permitted zone, in order to re-establish utah Division of

stronger production from this well. Production from plunger lift did not oil, Gas and Mining

yeild the increased rate expected due to the thick oil encountered; with Date: May 24, 2012
this recompletion and the installation of a pumping unit Patara expects

to gain a sizeable rate increase. Operations are as follows: Perforate sy: \ J \ È
Honaker Trail 1 lower with 2 spf & 120 degree phasing at: 5280 -

5310ft - 60 holes Acidize perfs with 6000 gals of 15% HCL, 6%KCL. Set
new rods in hole. Tubing anchor at 4849ft, snubbing nipple at 5005ft.
Set unit topside and tie into rod sting. Move to production. Please see
attached wellbore diagram for details. Please contact the undersigned

with any questions or concerns. Thank you.

NAME (PLEASE PRINT) PHONE NUMBER TITLE
Christopher Noonan 303 563-5377 Supervisor: Regulations & Production

SIGNATURE DATE
N/A 5/22/2012

RECEIVED: May. 22,



RECEIVED: May. 22, 2012

Operator: Patara Oil & Gas LLC
Install Downhole Pump and Tbg Anchor Well Name: Middle Mesa 5-6-30-25

  Lease Number: UTU 84218
Location: NE NW Section 5-T30S-R25E

Field: Middle Mesa
Pumping Unit County: San Juan, UT

API Number:  43-037-31853
w/ 2 - R2100 Counterbalance Weights   Revised 4/18/12 J. Warren

KB       6673'

GL 6663'
) )
( (
) )
( (
) ) Spud Date 8/20/2007
( ( TD Reached 9/1/2007
) ) Install downhole pump 5/2/2012
( (
) )
( (
) )
( ( TOC 2000' (CBL)
) )

( ( Tubing Detail (11/2/07): Length Depth:
) ) KB 10 10'
( ( 156 jts 2-3/8"  J-55 4.7# tbg 4836 4846'

 ) ) 2 3/8" x 5 1/2" Tubing Anchor 3 4849'
  ) ) 5 jts tbg 155 5004'

( ( 1 - Seating Nipple 1 5005'
) ) 1 - 2 3/8" x 4 Perforated Sub 4 5009'
( ( Mud Anchor (1 jt tbg) 31 5040'
) ) Bull Plug 5041'
( (
) )

Rod Design Length (ft) Depth:
( ( KB 10 10'
) ) 1 1/2" x 20' Polish rod 14 24'
( ( 4', 6' & 8' - 7/8" Pony rods 18 42'
) ) 84 - 7/8" sucker rods w/ SHSM couplings 2100 2142'
( ( 104 - 3/4" sucker rods w/ SHSM couplings 2600 4742'
) ) 10 - 1 1/4" x 25' Grade K Sinker Bars 250 4992'
( ( 1 - 2" Stabilizer Bar 2 4994'

   ( ( 1 1/4" x 11' btm hold down rod pump 11 5005'
) ) 1" x 6' gas anchor w/ screen
( ( (Note: 2 - 7/8" rods left over from order)

) )
)   ) 4202 - 4616' Honaker Trail Perfs 
( ( 4625 - 4654'

Tubing Anchor 4849'
) )
( ( 4878 - 4895' Honaker Trail Perfs 

4972 - 4977' Frac w/ 55,220# 20/40 sand
) )

 ( (
(

) )
( ( 5280 - 5310' Lower Honaker Trail 1 Perfs (Proposed)
) )
( ( 5406 - 5427' La Sal Formation
) ) Sanded off during frac

) )
    ( (

) )
( (
) )
( (
( ( PBTD @ 5852'
) (
( ( 5.5" 17#  N-80 LT&C csg @ 5901'

Cmt w/ 13 ppg 50/50 Poz
TD 5915'

W E L L B O R E   D I A G R A M   

Surface Loc:  1002' FNL  &  2284' FWL

Ampscot C320D-305-100 

1 jt Mud Anchor

Well History

9-5/8" 36# ,J-55, ST&C
csg @ 2313'; cmt to surface 

Seating Nipple @ 5005'

4' Perforated Nipple

EOT @ 5041'

 

Sundry Number: 25939 API Well Number: 43037318530000Sundry Number: 25939 API Well Number: 43037318530000
WELLBORE D I A GR A M operator: Patara Oil & Gas LLC

Install Downhole Pump and Tbg Anchor Well Name: Middle Mesa 5-6-30-25
Lease Number: UTU 84218

Surface Loc: 1002' FNL & 2284' FWL Location: NE NW Section 5-T30S-R25E
Field: Middle Mesa

Pumpinq Unit county: San Juan, UT
Ampscot C320D-305-100 API Number: 43-037-31853
wl 2 - R2100 Counterbalance Weights Revised 4/18/12 J. Warren

KB R
- GL 6663'

) ) Well History

) ) Spud Date 8/20/2007
( ( TD Reached 9/1/2007
) ) Install downhole pump 5/2/2012

9-5/8" 36#,J-55, ST&C ( ( TOC 2000' (CBL)
csg @2313'; cmtto surface ) )

Tubinq Detail (11/2/07): Length Death:
) ) KB 10 10'
( ( 156 jts 2-3/8" J-55 4.7#tbg 4836 4846'
) ) 2 3/8" x 5 1/2" Tubing Anchor 3 4849'
) ) 5 jts tbg 155 5004'
( ( 1 - Seating Nipple 1 5005'
) ) 1 - 2 3/8" x 4 Perforated Sub 4 5009'
( ( Mud Anchor (1 jt tbg) 31 5040'
) ) Bull Plug 5041'

Rod Design Lenath (ft) Death:
( ( KB 10 10'
) ) 1 1/2" x 20' Polish rod 14 24'
( ( 4', 6' & 8' - 7/8" Pony rods 18 42'
) ) 84 - 7/8" sucker rods w/ SHSM couplings 2100 2142'
( ( 104 - 3/4" sucker rods w/ SHSM couplings 2600 4742'
) ) 10 - 1 1/4" x 25' Grade K Sinker Bars 250 4992'
( ( 1 - 2" Stabilizer Bar 2 4994'
( ( 1 1/4" x 11' btm hold down rod pump 11 5005'
) ) 1" x 6' gas anchor w/ screen
( ( (Note: 2 - 7/8" rods left over from order)

) -- -
-)-_ 4202 - 4616' Honaker Trail Perfs

( - - -(- 4625 - 4654'
Tubing Anchor 4849'

( -- - -(- 4878 - 4895' Honaker Trail Perfs
4972 - 4977' Frac w/ 55,22O#20/40 sand

Seating Nipple @5005' M )
4' Perforated Nipple - - -> (

1 jt Mud Anchor ( _

- - -(- 5280 - 5310' Lower Honaker Trail 1 Perfs (Proposed)
EOT @5041' ) )

( - - 5406 - 5427' La Sal Formation
) ) Sanded off during frac

( ( PBTD @5852'

( ( 5.5" 17# N-80 LT&C csg @5901'
Cmt w/ 13 ppg 50/50 Poz

TD 5915'

RECEIVED: May. 22,



STATE OF UTAH AMENDED REPORT O FORM 8
DEPARTMENT OF NATURALRESOURCES (highlight changes)

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU84218

WEL.LCOMPLETION OR RECOMPLETION REPORT AND LOG
6. IFINDIAN,ALLOTTEEORTRIBENAME

1a. TYPE OF WELL: LLL WAESL DRY OTHER
7. UNITor CA AGREEMENT NAME

UTU82680x
b. TYPE OF WORK: 8. WELL NAMEand NUMBER:

wEE HLAOR NEP- -TRY DREFSFVR.
OTHER Workover Middle Mesa Fed 5-6-30-25

2. NAMEOF OPERATOR: 9. API NUMBER:

Patara Oil &Gas LLC 4303731853
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT

600 17th St. Ste 1900S CITY Denver STATE CO zie 80202 (303) 563-5377 South Pine Ridge
4. LOCATIONOF WELL (FOOTAGES) 11. QTR/QTR, SECTION, TOWNSHIP, RANGE,

MERIDIAN
ATSURFACE: 1002 FNL 2284 FWL Lot 5 S. 5 30S 25E NENW 30S 25E S

AT TOP PRODUCING INTERVALREPORTED BELOW:

12. COUNTY 13. STATE
AT TOTALDEPTH: San Juan UTAH

14. DATE SPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):

8/20/2007 9/1/2007 6/26/2012 ABANDONED READYTOPRODUCE 6663 GL
18. TOTAL DEPTH: MD 5,915 19. PLUG BACKT.D.: MD 20. IF MULTIPLECOMPLETIONS, HOW MANY?* 21. DEPTH BRIDGE MD

1 PLUG SET:
TVD 5.915 TVD TVD

22. TYPE ELECTRIC AND OTHER MECHANICALLOGS RUN (Submit copyofeach) 23.

nla
WAS WELL CORED7 NO YES (Submit analysis)

WAS DST RUN? NO YES (Submit report)

DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASING AND LINER RECORD (Report all strings set In well)

HOLE SIZE SIZE/GRADE WEIGHT (#lft.) TOP (MD) BOTTOM (MD) STAGED TMHENTERCNEOONF
S

CKES VOLSUMRE
BL) CEMENT TOP ** AMOUNTPULLED

12.25 9.625 N-80 36# 0 2,313 G 750 0

9.75 5.5 J-55 17# 0 6,093 G 820 2000

25. TUBING RECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTHSET (MD) PACKER SET (MD)

2.375 5,055
26. PRODUCINGINTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM (MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SlZE NO. HOLES PERFORATION STATUS

(^) Honaker Trail 4,202 4,616 4,202 4,977 .34 120 open2] Squeezed

(B) Lower Honaker Tr 5,280 5,310 5,280 5,310 .34 60 open2] Squeezed

(c) La Sal 5,406 5,427 5,406 5,427 .34 42 openO Squeezed

(D) Open Sqwd

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

5280 - 5310 6000 GAL6% HCL, 6% KCL FLUSH TO CLEAN, NO PROPPANT

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

ELECTRICAL/MECHANICALLOGS GEOLOGIC REPORT DST REPORT DIRECTIONALSURVEY

O SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION CORE ANALYSIS OTHER:

RhthWED
(5/2000) (CONTINUEDON BACK)

JULf 2 2012



31. INITIALPRODUCTION INTERVALA (As shown Jn item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: *

INTERVALB (As shown in Item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:

6/26/2012 6/26/2012 24 RATES: * 7 386 18 Pump
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:

32/64 | 172 223 0.73 55 RATES: * 7 386 18 Open
INTERVALC (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: ->

INTERVALD (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES:

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OIL RATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES:

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARYOF POROUS ZONES (Include Aquifers): 34. FORMATION(Log) MARKERS:

Show all important zones ofporosity and contentsthereof:Cored intervals and alldrill-stem tests, including depth interval
tested, cushionused, timetoolopen,flowing and shut-inpressures and recoveries.

Formation Descriptions, Contents, etc. Name (Measu
edp

Depth)

Honaker Trail 4,202 5,310 Honaker Trail 4,202
La Sal 5,406

35. ADDITIONALREMARK: (Include plugg ng procedure)

Well currently flowing via Weatherford surlace pumping unit.

Please contact the undersigned withany concems. Thank you.

36. I hereby certifythat the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASE PRINT) Christopher A. Noonan TITLE PrOduction and Regulations Supervisor

SIGNATURE DATE 7/10/2012

This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depth
e recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show the number of completions if production is measured separately from twoor more formations.
** ITEM24: Cement Top -Show how reported top(s)of cement were determined (circulated (CIR), calculated (CAL),cement bond log (CBL), temperaturesurvey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-5801



Patara Oil & Gas LLC Downhole Well Profile - Well Completion Report600 17th Street, Suite 1900S
Denver, CO 80202

Well Name: Middle Mesa Fed 5-6-30-25
APl/UWI Surface Legal Location Lease Field Name State/Province Well ConfigurationType
43-037-31853 Lot 6 Sec. 5 T30S R25E Middle Mesa Fed Pine Ridge South Utah
OriginalKB Elevation (ft) KB-Ground Distance (ft) Spud Date Rig Release Date PBTD (All) (ftKB) Tota1 Depth All (TVD) (ftKB)

8/20/2007 00:00 9/3/2007 00:00

Wellbore Profile Wellbore Drilling Summary
Original Hole, 7/10/2012 12:58:36 PM Act Top Act Btm Act Top Act Btm

MD Section Des Size (in) (ftKB) (ftKB) Start Date End Date (TVD)(ftKB) (TVD) (ftKB)
(ftKB) Vertical schematic (actual) Surface 12 1/4 0.0 2,300.0

Surface 12 1/4 0.0 2,325.0
Production 8 3/4 2,325.0 5,915.0

Casing Strings
4 1 Flo Collar; 6 in; -2.8-1.5

Csg Des OD (in) Wt/Len (Ib/ft) Grade Set Depth (ftKB)
(TSe e

I I 9 5/8 in casing 806.0
0 0

Surface 16.26 J-55 2,313.0
4-2; Marker Jt; 5 1/2 in; -1.5-24.7 5 1/2 in casing 2,596.0
ftKB; 26.20 ft

Production 5 1/2 7.68 N-80 5,901.0
4-3; Jts casing; 5 1/2 in; 24.7- Cement1,899.2 ftKB; 1,874.47 ft

Primary, <cementtyp>, <dttmstart>

Est Top Est Btm Est Top Est Btm Amount Yield
Fluid (ftKB) (ftKB) (TVD) (ftKB) (TVD)(ftKB) Class (sacks) (ftalsack) Dens (ib/gal)

4-4; Float Shoe; 6 in; 1,899.2- 17
| 1,900.5 ftKB; 1.25 ft Primary, <cementtyp>, <dttmstart>

4-5; Shoe Jt; 5 1/2 in; 1,900.5-
Est Top Est Btm Est Top Est Btm Amount Yield1,929.3 ftKB; 28.80 ft Fluid (ftKB) (ftKB) (TVD) (ftKB) (TVD)(ftKB) Class (Sacks) (ft=/sack) Dens (1b/ga1)

18
Tested Zones (Inter-formation designations for Patara G&G in-house use only)
Zone Name Wellbore Top Depth (ftKB) Bottom Depth (ftKB) Btm - Top (ftKB)

Original Hole 0.0
Status Date: Status: Fluid Type:
Zone Name Wellbore Top Depth (ftKB) Bottom Depth (ftKB) Btm - Top (ftKB)
Honaker Trail 1 Original Hole 0.0
Status Date: Status: Fluid Type:

4-6; Jts casing; 5 1/2 in; 1,929.3- Perforation & Frac Summary
5.901.0 ftKB; 3,971.74 ft Date Top (ftKB) Btm (ftKB) Zone Shot Dens (s... Calculated..

Perf; 4,878.0-4,977.0 Comment
4,878.0 4,977.0 1

Date Top (ftKB) Btm (ftKB) Zone Shot Dens (s... Calculated.
6/18/2012 5,280.0 5,310.0 Honaker Trail 1, Original Hole 2.0 61
Comment

Date Top (ftKB) Btm (ftKB) Zone Shot Dens (s... Calculated.
5,406.0 5,739.0 1

Comment

Tubing Strings
Tubing Description Run Date String Length (ft) Set Depth (ftKB)
Tubing 6/18/2012 4,066.97 5,246.0

. Item Des Jts Make Model OD (in) Wt (Ib/ft) Grade Len (ft)
Packer; 5,238.0-5,244.0 Depth Correction 1 10.00

Tubing 120 T&C Upset 2 3/8 4.70 J-55 3,776.14
Anchor/catcher 1 T&C Upset 2 3/8 4.70 J-55 2.40
Sub 2 T&CUpset 2 3/8 4.70 J-55 20.64

2; Tubing; 2 3/8; 1.995; 1,179.0. Tubing 7 T&C Upset 2 3/8 4.70 J-55 220.69
5,246.0; 4,066.97 Seat Nipple 1 T&C Upset 2 3/8 4.70 J-55 1.00

Perf Sub 1 T&C Upset 2 3/8 4.70 J-55 4.00
-Perf; 5,280.0-5,310.0; 6/18/2012 Tubing 1 T&CUpset 2 3/8 4.70 J-55 31.55

Slim Hole Collar 1 T&C Upset 2 3/8 4.70 J-55 0.35
Bridge Plug - Temporary; Bull Plug 1 T&C Upset 2 3/8 4.70 J-55 0.20

¯¯5,350.0-5,352.0

Rod Strings
Rod Description Run Date String Length (ft) Set Depth (ftKB)

Item Des Jts Make Model OD (in) Wt (lb/ft) Grade Len (ft)
Perf; 5,406.0-5.739.0

Other In Hole
Description Top (ftKB) Btm (ftKB) Run Date Comment
Bridge Plug - Temporary 5,350.0 5,352.0 6/18/2012
Description Top (ftKB) Btm (ftKB) Run Date Comment
Packer 5,238.0 5,244.0 6/18/2012

- -- -------- ----- -------- Production Volumes Test Date (If zone is blank; commingled)
Direc ional Profile Zone: Start Date: End Date:

Original Hole, 7/10/2012 12:58:37 PM Gas Volume Over Test Date
Directional schematic (actual) 7nne Namm· Product Type: Volume (MCF):

Liquid Volumes Over Test Date
Zone Name: Production Type: Volume (bbl):
API Gas Gravity
Comment:
API Oil Gravity
Comment:
Date of First Sales

Could not draw track. On Production Date: 10/19/2007
Insufficient survey data to draw the directional schematic.

Drafted by: C. Noonan Page 1/1 Report Printed:



Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET (for state use only) CDW

X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 11/1/2012

FROM: (Old Operator): TO: ( New Operator):
N3670- Patara Oil & Gas, LLC N3645- CCI Paradox Upstream, LLC
600 17th Street, Suite 1900S 600 17th Street, Suite 1900S
Denver, CO 80202 Denver, CO 80202

Phone: 1 (303) 825-0685 Phone: 1 (303) 825-0685

CA No. Unit: Middle Mesa
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
See Attached List

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 1/23/2013
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 2/7/2013
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 2/12/2013
4a. Is the new operator registered in the State of Utah: Business Number: 8523441-0161
5a. (R649-9-2)Waste Management Plan has been received on: Not Yet
5b. Inspections of LA PA state/fee well sites complete on: N/A
5c. Reports current for Production/Disposition & Sundries on: 2/12/2013
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM Not Yet BIA N/A
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: Not Yet
8. Federal and Indian Communization Agreements ("CA"):

The BLM or BIA has approved the operator for all wells listed within a CA on: N/A
9. Underground Injection Control ("UIC") Division has approved UIC Form 5 Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 2/12/2013
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 2/12/2013
3. Bond information entered in RBDMS on: 2/7/2013
4. Fee/State wells attached to bond in RBDMS on: 2/12/2013
5. Injection Projects to new operator in RBDMS on: N/A
6. Receipt of Acceptance of Drilling Procedures for APD/New on: 2/4/2013
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 105865919
2. Indian well(s) covered by Bond Number: N/A
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number 105865922
3b. The FORMER operator has requested a release of liability from their bond on: N/A

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: N/A
COMMENTS:

CCI Paradox Upstream, LLC (N3945).xls



Patara Oil Gas, LLC (N3670) to CCI Paradox Upstream, LLC(N3945
Effective 11/1/2012
Middle Mesa Unit

Lease Well Well
Well Name Section TWN RNG API Number Entity Type Type Status
MIDDLE MESA FED 30-41-29-25 30 290S 250E 4303731893 Federal GW APD
MIDDLE MESA FED 25-43-29-24 25 290S 240E 4303731901 Federal GW APD
MIDDLE MESA FED 26-23-29À426 290S 240E 4303731905 Federal GW APD
MIDDLE MESA FED 31-22-29-25 31 290S 250E 4303731909 Federal GW APD
MIDDLE MESA FED 31-11-29-25 31 290S 250E 4303731910 Federal GW APD
Middle Mesa Fed 31-42-29-25 31 290S 250E 4303750021 Federal GW APD
Middle Mesa Federal 5-8-30-25 05 300S 250E 4303750026 Federal GW APD
BIG INDIAN 35-24 35 290S 240E 4303731829 14409 Federal GW P
MIDDLE MESA ST 36-14-29-24 36 290S 240E 4303731838 15076 State GW P
MIDDLE MESA FED 5-6-30-25 05 300S 250E 4303731853 16375 Federal GW P
MIDDLE MESA FED 31-31-29-25 31 290S 250E 4303731854 15076 Federal GW P
MIDDLE MESA ST 36-12-29-24 36 290S 240E 4303731855 15076 State GW P
MIDDLE MESA ST 36-24-29-24 36 290S 240E 4303731856 15076 State GW P
MIDDLE MESA ST 36-12B-29-24 36 290S 240E 4303731877 15076 State GW P
MIDDLE MESA ST 36-248-29-24 36 290S 240E 4303731878 15076 State GW P
MIDDLE MESA FED 5-10-30-25 05 300S 250E 4303731897 18802 Federal GW P
MIDDLE MESA FED 25-41-29-24 25 290S 240E 4303731902 17717 Federal GW P
MIDDLE MESA FED 25-31-29-24 25 290S 240E 4303731903 18159 Federal GW P
MIDDLE MESA FED 26-34-29-24 26 290S 240E 4303731904 18118 Federal GW P
MIDDLE MESA FED 31-44-29-25 31 290S 250E 4303731906 18213 Federal GW P
MIDDLE MESA FED 31-33-29-25 31 290S 250E 4303731907 18170 Federal GW P
MIDDLE MESA FED 4-20-30-25 04 300S 250E 4303750010 18193 Federal GW



RECBVED
STATE OF UTAH FORM 9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MININGDIV.0FOILGAS&WNING 5. LEASE DESIGNATIONAND SERIAL NUMBER:

n/a
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS nia
7. UNITorCA AGREEMENT NAME:Do not usé thisform for proposals to drillnewwells,significantly deepen existingwells below current bottom-hole depth, reenter plugged wells, or to

drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILLform for such proposals.
1.TYPEOFWELL

OILWELL O GASWELL OTHER MultipleWellTransfer 8 WE NAeMEandNUMBER:

2. NAMEOF OPERATOR: 9. API NUMBER:
Patara Oil & Gas LLc NAL O nia

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
600 17th St. Ste. 1900S on Denver

STATE CO 7,80202 (303) 825-0685 n/a
4. LOCATION OF WELL

FOOTAGESATSURFACE: O/S COUNTY: $2tnÀUan, UT

QTR/QTR,SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

11. CHECK APPROPRIATE BOXES TO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEiN REPERFORATE CURRENT FORMATIONO NOTICE OF INTENT
(Submit in Duplicate) ALTER CASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

O CHANGE TUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)

O CHANGE WELLSTATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:11/1/2012 O CONVERT WELLTYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Patara Oil & Gas LLC (Patara) hereby requests the transfer of operating rights and responsibilities for the subject wells, listed
herein, to the new ownerloperator of the assets, being effective November 1, 2012; CCI Paradox Upstream LLC (CCI).

Please see Exhibit I for a detailed list of upstream assets considered for transfer.Patara midstream assets willbe transferred
via a separate letter, enclosed.

NAME(PLEASEPRINT) Christopher A. Noonan TITLE Regulations & Production Reporting Supervisor

SIGNATURE DATE

(This space for State use only) APPROVED
FEB12 2013

(5/2000)
. Ca.. GAS&MINING



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS ANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER

n/a
6. IF INDIAN.ALLOTTEEOR TRIBENAME:SUNDRY NOTICES AND REPORTS ON WELLS n/a
7. UNITor CAAGREEMENTNAME:Do not use thisform for proposalsto drillnew wells, significantlydeepen exlstingwells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals. Use APPLICATIONFOR PERMIT TOORILL forn for such proposals.
1. TYPE OF WELL

OIL WELL GAS WELL Ü OTHER MultipleWellTransfer 8 NWE and NUMBER

2. NAMEOF OPERATOR 9. APINUMBER:
CCI Paradox Upstream LLC n/a

3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELDANDPOOL,OR WILDCAT:
600 17th St. Ste. 1900S on Denver

STATE CO z,,80202 (303) 825-0685 n/a
4. LOCATlÓNOF WELL

FOOTAGES ATSURFACE: /8 COUNTY San juan,UT
QTR/QTR, SECTION,TOWNSHIP,RANGE,MERIDIAN: STATE

UTAH

9t CHECKAPPROPRIATEBOXES TO INDICATENATUREOF NOTICE,REPORT, OR OTHERDATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATECURRENTFORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTOREPAIRWELL

Approximate date work willstart CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENTOR FLARE

2 SUBSEQUENT REPORT CHANGEWELLNAME PLUGBACK WATERDISPOSAL(Submit Original Form Only)

O CHANGEWEt.LSTATUS PRODUCTION(START/RESUME) O WATERSHUT-OFF
Date ofwork completion-

COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSm¯
OTHER11/1/2012 O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION

12. DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly show all pertinent details includingdates, depths, volumes, etc.

CCI Paradox Upstream LLC(CCI), hereby requests thetransferof operating rights and responsibilities for the subject wells,
listed herein, to the new ownerloperator of the assets, CCI, being effective November 1, 2012. The assets were previously
operated by Patara Oil &Gas LLC(Patara) prior to sale.

Please see Exhibiti for a detailed list of upstream assets considered for transfer.Patara midstream assets willbe transferred
via a separate letter, enclosed.

NAME(PLEASEPRINT) Chri opher A. Noonan ulations & Production Reporting Supervisor

SIGNATURE DATE 2/6/2012

(This space for State use only)

RECE IVEDAPPROVED
.

FEBO7 2013
FEBi 2 2013(5/2000) (See Instructionson Reverse Side)

Div.ofOitGas &WliningDIV.OlLGAS&



Exhibit l

BLMForm 3160-5 Transfer of Operator
Utah Form 9 Transfer of Operator

State of Utah Upstream Assets

01/09/2013

Well Township-
API Well Number Operator Well Name Well Status Type Field Name County Qtr/Qtr Section Range)

PATARAOIL
43-037-15049-00-00 & GAS LLC LISBOND-616 Shut-In Oil Well LISBON SANJUAN NENE 16 305-24E 9

PATARAOIL
43-037-15123-00-00 & GAS LLC LISBONB-615 Producing Oil Well LISBON SANJUAN NENW 15 305-24E 7

PATARAOlL
43-037-15769-00-00 & GAS LLC LISBONB912 Shut-In Oil Well LISBON SANJUAN SESW 12 305-24E

PATARAOIL
43-037-16219-00-00 & GAS LLC BIG INDIANUNIT1 Shut-In Oil Well BIG INDIAN(MADISON) SANJUAN SENE 33 295-24E

PATARAOIL Gas
43-037-16221-00-00 & GAS LLC BIG INDIAN4 Shut-In Well BIG INDIAN(HERMOSA) SANJUAN SWSW 14 305-25E

Water
PATARAOIL Disposal

43-037-16237-00-00 & GAS LLC LISBONA-715 Inactive Well LISBON SANJUAN SWNW 15 305-24E
PATARAOIL

43-037-16240-00-00 & GAS LLC LISBONB-613 Shut-In Oil Well LISBON SANJUAN NENW 13 305-24E
PATARAOIL

43-037-16242-00-00 & GAS LLC LISBONB-616 Shut-In Oil Well LISBON SANJUAN NESW 16 305-24E
Water

PATARAOIL BELCOST 4 Disposal 1
43-037-16244-00-00 & GAS LLC (LISBONB-816) Active Well LISBON SANJUAN NESW 16 305-24E

PATARAOIL ge
43-037-16245-00-00 & GAS LLC LISBONC-69 Shut-In Oil Well LISBON SANJUAN NWNE 9



PATARAOlL
43-037-16247-00-00 I &GAS LLC LISBONC-94 Shut-In I Oil Well LISBON SANJUAN SWSE 4 305-24E

y
PATARAOIL

43-037-16250-00-00 &GAS LLC LISBONUNIT D-84 Shut-In Oil Well LISBON SANJUAN NESE 4 305-24E p
PATARAOIL

43-037-16251-00-00 & GAS LLC LISBOND-89 Shut-In Oil Well LISBON SANJUAN NESE 9 305-24E g
PATARAOIL

43-037-16469-00-00 & GAS LLC LISBONU B-610 Producing Oil Well LISBON SANJUAN NENW 10 305-24E '

PATARAOIL NW LISBONUSAA- Gas
43-037-16471-00-00 & GAS LLC 2 (D-810) Producing Well LISBON SANJUAN NESE 10 305-24E

PATARAOIL
43-037-30054-00-00 & GAS LLC LISBONB-84 Shut-In Oil Well LISBON SANJUAN NESW 4 305-24E

Water
PATARAOIL Disposal

43-037-30082-00-00 & GAS LLC LISBONB-814 Active Well LISBON SANJUAN NESW 14 305-24E
PATARAOIL Gas

43-037-30317-00-00 & GAS LLC FEDERAL15-25 Shut-In Well WILSONCANYON SANJUAN SWSE 25 295-23E *

PATARAOIL
43-037-30693-00-00 & GAS LLC LISBONC-99 Shut-In Oil Well LISBON SANJUAN SWSE 9 305-24E

PATARAOIL Gas
43-037-30694-00-00 & GAS LLC LISBONU D-610 Shut-In Well LISBON SANJUAN NENE 10 305-24E

PATARAOIL
43-037-30695-00-00 & GAS LLC LISBONB-94 Shut-In Oil Well LISBON SANJUAN SESW 4 305-24E

PATARAOIL Gas 2
43-037-31014-00-00 & GAS LLC LISBONUNITA-911 Producing Well LISBON SANJUAN SWSW 11 305-24E

PATARAOIL 3
43-037-31034-00-00 &GAS LLC LISBONUNIT D-716 Shut-In Oil Well LISBON SANJUAN SENE 16 305-24E

PATARAOIL y
43-037-31323-00-00 &GAS LLC LISBONC-910 Shut-In Oil Well LISBON SANJUAN SWSE 10 305-24E

PATARAOIL 5
43-037-31351-00-00 &GAS LLC LISBONB-614A Shut-In Oil Well LISBON SANJUAN NENW 14 305-24E

PATARAOIL
43-037-31433-00-00 & GAS LLC LISBONB-810 Producing Oil We!I LISBON SANJUAN NESW 10



PATARAOIL Gas
43-037-31829-00-00 & GAS LLC BIGINDIAN35-24 Shut-In Well SOUTH PINE RIDGE SANJUAN SENE 35 295-24E O

PATARAOIL BULLHORN U 10- Gas
43-037-31831-00-00 & GAS LLC 43 Producing Well BIGINDIAN(HERMOSA) SANJUAN SWSE 10 305-25E

PATARAOIL MIDDLEMESAST Gas
43-037-31838-00-00 & GAS LLC 36-14-29-24 Producing Well SOUTH PINE RIDGE SANJUAN NENE 36 295-24E

PATARAOIL BULLHORN FED9- Gas
43-037-31843-00-00 & GAS LLC 14-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN NENE 9 305-25E

PATARAOIL BULLHORN FED Gas
43-037-31848-00-00 & GAS LLC 15-14-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN NENE 15 305-25E

PATARAOlL BULLHORN FED Gas
43-037-31849-00-00 & GAS LLC 10-21-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN NWSW 10 30S-25E

PATARAOIL BIGINDIANFED14- Gas
43-037-31850-00-00 & GAS LLC 21-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN SWNW 14 305-25E

PATARAOIL MIDDLEMESAFED Gas
43-037-31853-00-00 & GAS LLC 5-6-30-25 Producing Well SOUTH PINE RIDGE SANJUAN LOT6 5 305-25E

PATARAOIL MIDDLEMESAFED Gas
43-037-31854-00-00 & GAS LLC 31-31-29-25 Producing Well SOUTH PINE RIDGE SANJUAN NWSW 31 295-25E

PATARAOIL MIDDLEMESAST Gas -

43-037-31855-00-00 & GAS LLC 36-12-29-24 Shut-In Well SOUTH PINE RIDGE SANJUAN NENW 36 295-24E
PATARAOIL MIDDLEMESAST Gas

43-037-31856-00-00 & GAS LLC 36-24-29-24 Producing Well SOUTH PINE RIDGE SANJUAN SENE 36 295-24E
PATARAOIL BIGINDIANFED15- Gas

43-037-31859-00-00 & GAS LLC 24-30-25 Shut-In Well BIGINDIAN(HERMOSA) SANJUAN SWNW 14 305-25E
PATARAOlL BIGINDIANFED14- Gas A

43-037-31860-00-00 & GAS LLC 42-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN SESW 14 305-25E
PATARAOIL BULLHORN FED Gas

43-037-31861-00-00 & GAS LLC 10-42-30-25 Shut-In Well BIGINDIAN(HERMOSA) SANJUAN SESW 10 305-25E
PATARAOIL BULLHORN FED Gas

43-037-31864-00-00 & GAS LLC 10-31-30-25 Producing Well BIGINDIAN(HERMOSA) SANJUAN NWSW 10 30S-25E
PATARAOIL MIDDLEMESAST Gas

43-037-31877-00-00 & GAS LLC 36-12B-29-24 Producing Well SOUTH PINE RIDGE SANJUAN NENW 36



PATARAOIL MIDDLE MESAST Gas
43-037-31878-00-00 & GAS LLC 36-24B-29-24 Producing Well SOUTH PINE RIDGE SANJUAN SENE 36 29S-24E -

PATARAOIL BIGINDIANFED15- Gas
43-037-31883-00-00 & GAS LLC 24B-30-25 Shut-In Well BIGINDIAN(HERMOSA) SANJUAN SWNW 14 305-25E R

Approved
permit (APD); 9

PATARAOIL BIGINDIANFED 23- not yet Gas
43-037-31884-00-00 & GAS LLC 13B-30-25 spudded Well BIG INDIAN(HERMOSA) SANJUAN NWNE 23 30S-25E

Approved
permit (APD);

PATARAOIL BIGINDIANFED23- not yet Gas
43-037-31885-00-00 & GAS LLC 13-30-25 spudded Well BIG INDIAN(HERMOSA) SANJUAN NWNE 23 305-25E

PATARA OlL BULLHORN FED Gas
43-037-31891-00-00 & GAS LLC 15-13-30-25 Producing Well BIG INDIAN(HERMOSA) SANJUAN NENE 15 305-25E

Approved
permit (APD);

PATARAOlL MIDDLE MESA FED not yet Gas
43-037-31893-00-00 & GAS LLC 30-41-29-25 spudded Well UNDESIGNATED SANJUAN SWSW 30 295-25E

Spudded
(Drilling
commenced:

PATARA OIL MIDDLEMESAFED Not yet Gas
43-037-31897-00-00 & GAS LLC 5-10-30-25 completed) Well SOUTH PINE RIDGE SAN JUAN LT10 5 305-25E

Approved
permit (APD);

PATARA OIL MIDDLEMESAFED not yet Gas
43-037-31901-00-00 & GAS LLC 25-43-29-24 spudded Well UNDESIGNATED SANJUAN SWSE 25 29S-24E

PATARAOIL MIDDLEMESAFED Gas
43-037-31902-00-00 & GAS LLC 25-41-29-24 Producing Well SOUTH PINE RIDGE SANJUAN SWSW 25 295-24E

PATARAOIL MIDDLEMESAFED Gas
43-037-31903-00-00 & GAS LLC 25-31-29-24 Producing Well SOUTH PINE RIDGE SANJUAN NWSW 25 295-24E

PATARAOIL MIDDLEMESAFED Gas
43-037-31904-00-00 & GAS LLC 26-34-29-24 Producing Well SOUTH PINE RIDGE SANJUAN NESW 26



Approved
permit (APD);

PATARAOIL MIDDLEMESA FED not yet Gas
43-037-31905-00-00 & GAS LLC 26-23-29-24 spudded Well UNDESIGNATED SANJUAN SWNE 26 295-24E

PATARAOIL MIDDLEMESA FED Gas
43-037-31906-00-00 & GAS LLC 31-44-29-25 Producing Well SOUTH PINE RIDGE SANJUAN SESE 31 295-25E

PATARAOIL MIDDLE MESA FED Gas
43-037-31907-00-00 & GAS LLC 31-33-29-25 Producing Well SOUTH PINERIDGE SANJUAN NWSE 31 295-25E

Approved
permit (APD);

PATARAOIL MIDDLEMESA FED not yet Gas
43-037-31909-00-00 & GAS LLC 31-22-29-25 spudded Well SOUTH PINE RIDGE SANJUAN SENW 31 295-25E

Approved
permit (APD);

PATARA OIL MIDDLEMESA FED not yet Gas
43-037-31910-00-00 & GAS LLC 31-11-29-25 spudded Well SOUTH PINE RIDGE SANJUAN NWNW 31 295-25E

PATARAOIL Temporarily- Gas
43-037-50008-00-00 & GAS LLC CISCOSTATE36-13 Abandoned Well WILDCAT SANJUAN NWNE 36 315-24E '

PATARAOIL MIDDLE MESA FED Gas
43-037-50010-00-00 &GAS LLC 4-20-30-25 Producing Well SOUTH PINE RIDGE SANJUAN SWNW 4 305-25E GG

Returned
PATARAOIL APD

43-037-50012-00-00 & GAS LLC Lisbon 11-32MC (Unapproved) Oil Well UNDESIGNATED SANJUAN SWNE 11 305-24E
Approved
permit (APD);

PATARAOIL not yet
43-037-50013-00-00 & GAS LLC Lisbon 14-11MC spudded Oil Well LISBON SAN JUAN NWNW 14 305-24E

Approved 3
permit (APD);

PATARAOIL not yet
43-037-50014-00-00 & GAS LLC Lisbon 10-44MC spudded Oil Well LISBON SANJUAN NWNW 14



Approved
permit (APD);

PATARAOIL not yet
43-037-50015-00-00 & GAS LLC Lisbon 3-32MC spudded Oil Well LISBON SANJUAN NESE 4 305-24E

Approved
permit (APD);

PATARAOIL not yet
43-037-50016-00-00 &GAS LLC Lisbon 11-33MC spudded Oil Well USBON SANJUAN NENW 14 305-24E

Approved
permit (APD);

PATARAOIL not yet Gas
43-037-50017-00-00 &GAS LLC Lisbon 11-21MC spudded Well LISBON SANJUAN NWSE 10 305-24E

Approved
permit (APD);

PATARAOIL not yet
43-037-50018-00-00 & GAS LLC Lisbon 3-43MC spudded Oil Well LISBON SANJUAN SESE 3 305-24E

Spudded
(Drilling
commenced:

PATARAOIL Not yet
43-037-50019-00-00 & GAS LLC Lisbon 10-33MC completed) Oil Well LISBON SANJUAN NWSE 10 305-24E

Approved ---

permit (APD);
PATARAOIL Middle Mesa Fed not yet Gas

43-037-50021-00-00 & GAS LLC 31-42-29-25 spudded Well SOUTH PINE RIDGE SANJUAN SESW 31 295-25E

Approved
permit (APD); 3

PATARAOIL Middle Mesa not yet Gas
43-037-50026-00-00 &GAS LLC Federal 5-8-30-25 spudded Well SOUTH PINE RIDGE SANJUAN NENE 5



$5,° United States Department of the Interior
o BUREAU OF LAND MANAGEMENT

. Utah State Office
CH 3 e 440 West 200 South, Suite 500

Salt Lake City, UT 84101
http://www.blm.gov/ut/st/en.html

NOV2 5 2013
IN REPLY REFER TO:
3180 (UTU82680A)
UT-922200

NOY2 9 2013
Cassandra Squyres
CCI Paradox Upstream, LLC Div. OF OIL,GAS&MINING
600 17thStreet, Suite 1900S
Denver, Colorado 80202

Re: 3rd Revision of the Honaker Trail PA
Middle Mesa Unit, San Juan County, Utah

Dear Ms. Squyres:

The 3rd Revision of the Honaker Trail Participating Area (PA), Middle Mesa Unit, CRS No.
UTU82680A, San Juan County, Utah, is hereby approved effective as of October 1, 2007, pursuant
to Section 11 of the Middle Mesa Unit Agreement.

This revision results in the addition of 99.92 acres to the Initial Honaker Trail PA for a total of
459.68 acres and is based upon the completion of Well No. 5-6-30-25, API No. 43-037-31853,
located in Lot 6, Section 5, Township 30 South, Range 25 East, Federal Lease No. UTU84218, as a
well capable of producing unitized substances in paying quantities.

For production and accounting reporting purposes, all submissions pertaining to the Honaker Trail
PA shall refer to



Copies of the approved request are being distributed to the appropriate agencies and one copy is
returned herewith. Please advise all interested parties of the approval of the 3rd Revision of the
Honaker Trail PA, Middle Mesa Unit, and its effective date.

Please direct any questions concerning this approval to Judy Nordstrom of this office at (801) 539-

4108.
Si ly,

Roger L. Bankert
Chief, Branch of Minerals

Enclosure

cc: UDOGM
SITLA
ONRR w/Exhibit B (Attn: Nancy McCarty)
BLM FOM - Moab



STATE OF UTAH RECElVED FORM 6
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING DEC2 7 2013

ENTITYACTIONFORM DIV.OF Olt, GAS&MINING

Operator: CCI Paradox Upstream LLC Operator Account Number: N 3945

Address: 600 17th Street, Suite 1900S

city Denver

state CO zip 80202 Phone Number: (303) 825-0685

Well 1

API Number Well Name QQ Sec Twp Rng County

4303731853 Middle Mesa Fed 5-6-30-25 5 30S 25E San Juan

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

C 16375 15076 8/20/2007

Comments Well moved into Middle Mesa Unit PA per November 25, 2013 BLM letter.

wellA2PI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

WellAPI
Number Well Name QQ Sec Twp Rng County

Action Code Current Entity New Entity Spud Date Entity Assignment
Number Number Effective Date

Comments:

ACTION CODES:
A - Establish new entity for new well (single well only) Christopher Noonan

B - Add new well to existing entity(groupor unit well) Name (Please Prin

C - Re-assign well from one existing entity to anotherexisting entity
D - Re-assign well from one existing entity to a new entity signature /
E - Other (Explain in 'comments' section) Supervisor 12/23/2013

Title Date


	APD-DRILL
	APD-WORKSHEET
	APD-APPROVAL
	APD-BLM
	SPUD
	WCR
	OPERATOR-CHG
	WCR
	OPERATOR-CHG

